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2HDQ 9HZ ' HYHBSP HONV&RP SDQ 3UYDM /IPIWG 29" & 1Q WH UHDO HAMIMWM  SURSHWV
CGHYHBSP HOAZ IW WH YMROQ R 3 7R EH RQWH WS R WH H FH®IQRH 1Q SURSHW GHYHBRSP HQWV L
D JRYHCP HOAHOMWY QUHA® XQEHUWH SXWIMHZ R WH O QMM R SUEDQ" HYHBSP HOADQG
+RXMQJ

7KLY HOMWY Z DV ICFRBRIDMG 1Q XQGHUWH &RP SDQHV $FW R SUHYDIGIG WHQ 7KH
P DQ WKDUHKRCHY WHHQ ZHH 1 DARCDO+RXMQ] ' HYHBRSP HOMBXWRIW 1+' $ DQG 8 UEDQ
" HYHBSP HOMXWRUW 8' $  +DYIQ) W SUHYDIAR) UHI MMUHG RIIFH DWWH A7 RZ HJ9XI@IQIh DWV
1R 0 6VWMRQ5RDG %P EDDSWD &RBP ER QP H DQG WH WKDUH KRGIQIV 29' & ZDV
FRP SHBIG VR UHHI MMU Z I WH 5 HI MADU * HOHIDORI &RP SDQHV 1Q WH \ HDU 1Q @H ZIW
WH UHTXIUHP HOV R WH SUAVHOARRP SDAHVSPM R IQARGXKAHG B\ WH * RYHUQP HONIQ

$ ®Q EHRWH HVEEQKIQ) WH 29" & WH 1 DARQDO+ RXAMQ) ' HYHBRSP HOAS XWRUMW/ 6VEUMG \WH
FROMKPARQ R WH WZ HU EXIIQ) SUAVHO® RAFEXS\IQ) @ KIOWWH FROMKPARQ ZRWN ZDV 1Q
SIRIHW DV D GHAMRQ VINHQ B\ WH FDEICHW 8" $ Z DV HOAKWMG Z IW WH 1HQWKIQJ ZRINR WLV

EXIOIQ)
$V VSHALHG 1Q WH FDEIGHAWP HP RDQGXP 1Q 1+ $ KDV IQMHMG 5V IRU
LQWDOFRQUAKPARQY Z KHIHDV 8' $ KDV IQYHVMG 5V IRUIQMKIQ) ZRINR WH \RZ HU

EXIOIQ) ,Q YHZ R DERYH IWZ DV \XJIJHWG WDWWH 1+' $ DQG 8' $ \KRX@ IRP D -RQN
9HQMUH \R KRG WH SRAHWMRQ R WH \RZ HUEXI@IQ) DQG | RUDWHQEQ] VR | XVKUH FROMAKFARQY 1Q
VP (DUQDWUH (WEEQKIQ) R WH 29" & KDV EHHQ VENHQ SOFH DFFREQI® Z KIOWDGRFDWY WH
VKDUHV WHHR SURSRUMRCDM VR \WH \REOIQYHWR HOAMR HDFK SDIW 5V Z DV WH DP RXQW
YDOXHG DIM-DFK WKDUH DQG WHHRIH 1+' $ DQG8' $ UHFHYHG  PIGRQDQG P LAORQ \KDWHY
UHVSHPARYHD
,Q RUBHUWR DFKIHYH WH SUP DY REMPAYHY OIG GRZ Q 1Q WH &RP SDQ HV $UFBV R $\WRADWRQ
SURSHW GHYHBSP HQV VXK DV DFTXIQ) RZQQ) EXI@IQ) GHYHBSIQ) P DQDIIQ) UHOMI RXW
GDMQI RWDQG VHE RXWOQG DQG SURSHWAY DUH EHQI FDUHG RXWZ KIOWP DIQRIQQ) WH
* RYHGP HWBRIR DQG WMWY  UHTXILHP HQW HYMRQIQ) WH XFFHW R IW RZ Q GHYHBSP HQW
SOQV DQG VR VHAXS H I EHQAP DI HP HOAM VWP XWD LQ) WH @ WG UHVRXUAHY DYDIDE®! \R DV
W VWIYH R UDFK SRMYH URVXOV DV DQ RUHOMG RUDQ]DWRQ \R FDMU WH PXVMRP Hh
H SHABMWRQV 1Q D VRAD® UHVSROUE®! P DQQHU
8S WOWR CDM WH 2ADQ 9LZ ' HYHBSP HOV&RP SDQ 3UYDM /1P WG KDV VXFFHWX®
FRP SBWMG WH SURMFW NQRZQDV' UDP +RX\VH + . DKDMXGXZD +DUWD. HA@ ' UDP +RX\H
+ ODMAUJRGD +DUWD HAM 3DIN 5RDG +RX\MQ) 3URMAWDQG 3DMNHBI +RXAMQI  3URWRW
EXUHQ® \DBI R OQG DQG KRXVHY DANDKDWIXGXZ D SIRMPMY RQJRQJ DQG ' HBDQED WM Z LOEH
RSHQ IRU, QYHVIRY 1Q WH QHDUIXWMUH 29' & IV DOR 1Q WH SURFHW R FRP P HOAQ) SURSRVHG
SURMPW QCP HG DV %P EDDSIWD 2 AHDQ 7TRZHU  DAFREQI VR FRSRIDM SOQ Z IWIQ WH QH W
\ HOWY
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© H 2ADQILY ' HYHBSP HOARRP SDQ. SYW/ V& HWEEQKHG 1O
XQEHUWH &RP SDQHVSPAVCR R DQG UH UHI MMUHG 1O XQEHU
WH&RP SDQHVSPAR R Z W WH YIMRQ 3\R EH 1Q WH RS R

([ FHBIQH 1Q 3URSHW ' HYHBSP HOW
7R HQWXUH WL ZH

e SROMXRA\O IRFXV RQ P SIRYIQ) RXU VHYIEH TXDIW  UHDO HAWEMM
SURSHW GHYHBSP HQV SIRGXPRW DQG FRP P IWMG R DRKIHYH
&RP SDQ  RYH. DOREMPAYH

e $@D VP HHRXUWENKRTHYY QHHGV DOG H SHABMRQY

e 0 DQMQ HIHAYHHW DQG HIAHRA 1Q DORXUSUIRFHWHY
e SEKHHWR WHWDMRY DG UHIXOWY HTXILHP HON

« 0 DQDIHWH &RP SDQ 1Q VRAD® UHVSRQUE®I P DQQHU

,QARQJ R ZHWIRAD ARP SO Z W

,62
4 XDDW 0 DQDIHP HOAB\ VWP DQG FROAMXD® [P SUIRYH \DP H
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‘H KD YFHO H DLGOIN\Q WAL KIBH. G H WHVWIW H K R PS-HHWY
DQ&DYHRUPXORMHEYSROFARUGEZRINYD U LUK
HITHFWIDYQ(D JHPKRQWH O L WKKYW D LDIDEOWK U
LQQRYDWLRQ

SHUIRUPDIQEFMP X Q HUWW D R ¥ SSDURFXW HRHIQL
HITHFWLYH DQG HIILFLHQW XVH RI UHVRX

2XURDRWKUMSRWR G G UW KM/ V XRHR/XWW D N H K
VXFKFXVWRPEYMVWRSOR\MKSYS GRRB X QALK
FDUBERPRVIVQ @& RQIRDB\R @R R NIRWQIRUP
DERXRX BBURJUBVD UHVSRQV¥RPGBQQD FOF
FRPSUHKHQVLYH DQG DFFHVVLEOH ZD\

9DORHHDWWRKGHWHVROWOBKHOLYWRW®G N H kK
DQ®D OXHU LNMNHR® KHPQBW X FAHU HP DARP P LW
PDLQWDLQLQJ SRVLWLYH VWDNHKROGHU

H\ VWDNHKROGHU JURXSV LGHQWLILHG |
e 6KDUHKROGHUYV

e THQDQWYV

e (PSOR\HHV

e 6XSSOLHUV DQG EXVLQHVV SDUWQHUV
e *RYHUQPHQW DQG UHJXODWRU\ DXWKR
e BRFLHW\ DQG HQYLURQPHQW
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7RHIIHFWHQHO\ZH WAKD LBJRX SAH DU RP P L WW
HQ V X WALKDH) HII® RRZIT X D CLLQVR U P [E WAWRHIY K&R P S [
DQG WYW DN HKRGREHQWYW DDHF MK D UKD | R U P DRA
&RPSDOHUIRUPDEERWIKHP R QWKD®Q®QQ
ILQDQFLDO VWDWHPHQWYV

‘H DOWR JDAHWRV D N H KR & G RWIVK L RW YFHLD @\
D W D U LIRDENT X H @ RROHW OIXQME @ QV KUHH S RTKD H
RIHQJDJHPHIPSHH REW KSRWHQWEDRQR UE\ W
VWDNHKROGHUV DQG WHKB IVDMWOQUHK RS V

7KLW\SRIPHDQLQIQMH U DFOLRDW RX Q G H U
VWDNHKR Q@MU B HF W DEMMWRRDE B O X\& KEXID OR
RXVHUY DRH/QUDSWPSRZHXVYBURYERBEWL
LPSURY H P, MEDOWAR) K D QW KX D CRURX\W R Y H U Q D@
PDQDJHPBIQ®RPSOLBQRMWVBHOSKQWR GH(
QHZ EXVIREBRUWXQLWLHYV

YRUPPBFKDQILR®WD N H KRDIG®H H PAHREOW MEBHY
SODHY HWKRXHIKHBRLRW WD N H KIRRROGMRHFMD [
VKD UHHGV S R Q \DLFELLRWRBAR P S D @K HWP H F K D Q ID\C
RXU XQGHUVWDQGLQJ RI VWDNHKROGHU |
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6 U/D Q N RYY\H UDHBIW W B IVBINKHWE R ¥®I G DFINRPDQGRZ QW X Q DWH DW K&D ¢ ® O X @R O R
"LV W WIHA & MAKMIV V L O R WQHWHH DI W B D U NPIQW R OLLER ZWHBR VS HOWYV W KELJJ HVKW M
HF R Q RPULAFZ VGG W D ELL\DH. RVS R OLLQWLW D ®D Q E R/X Q WDWIKHM K W S R Q QW IBHAG X.FOH O AW L R
H[SHFWHG WR VORZ GRZQ HFRQRPLF DFWLYLW\ JRLQJ IRUZDUG

'X'U L @D W/ HRW WKWHWUDQNERRQRPND WRHKRYLIJRWUD G X B BER YHRAR UG KI@ UYRW L
HFRQRPURZ W KW K LTIX® U VRIDW RERQ VY H F K VQ WH DV MQRHOW UVXMD URIHU 7 KLR/DUNE
WXUQLQJ SRLQW LQ WKH DIWHUPDWK RI D WXUEXOHQW \HDU DQG SURPLV

,QFRQF O XGH\RSY W/\N E /VAMNH/P P LWORR VV XVHRFBVG L | | L FIXID WR H V ¥ HYIAVEXL@® @IDQVH UE D |
HVFDODWLRQV HWF 6UL /DQNDYY UHDO HVWDWH PDUNHW UHPDLQV UHVLO

S5HYHQXH

"X ULQWKIH QD QFHLIDLD WK&R P SDQKF R UKHR 15 V OQUHYHGRASDUZHBEKUHYLURR®D (

\HDU 00Q

&RVW RI 6DOH

&RVRW D ®RHW K&RPSDRRPBRZQURBY O@ BV OQAVKHWIDU 7KLRDLQEXMWRDY®

ZKLFK FRPSULVHV ORZHU FRVW DQG KLJKHU PDUJLQ FRPSDUHG WR KLJKH!I

3URILWDELOLW\

7KH.RPSDIODWDEGHI HF PRG HU D VBIUREBWRWER 15V 0QZKLAK  JURZMRKP S D WHRGD F

RI SUHYLRXV \HDU

JLQDQFLDO 3RVLWLRQ

$ VW K&IR P S D AR VB V L QIHIV @ J D JIH®B H Q WDLSIDIU W PHULRAXR G L 7' 8 D PH) & ORIIK R X VBIY G D C
IURW KW R\ BOHWS U H VO QMW PHRISAH DWW KHHQ & IW KFHX U U H.QWILGDKID & X U U $1\DWA

LQFON®ID QFLDIVRVWKY 0Q ZKLAKFRQVRV,WYHVWPHLJMEHSRDPWRY QWY QJ 0QDC

WUHDVXU\ ELOOV DPRXQWLQJ WR 5V 00Q

YXWXUH 2XWORRN

'H DUFR QI L G\HRR/Q W RGX¥H) D R LVRKEWR P SDOXFFHV DIX®RSWR UL RXBR UK VL QRIVU Q'

DSDUW PIH@®&VL Ki$ D FHOV® PRV@HP D Q GIO® EE U LD Q NIK L @R RNRWR P R W K KUY HV V
RSSRUWXQLWLHV
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(ITHFWLYH XWLOL]DWLRQ RI WKH &RPSDQ\TV&DSLWDO LV D NH\ WR GULYLQJ WKH
UROH LQ HQVXULQJV XVWDLQDEOH UHWXUQV WR VWDNHKROGH

9DOKHHD W DRYBVDW H K RMYBHWIVP BYU S RVRXRSHUD VIDREQ W DW KMHR X URWD OKBWH D W QR Q

TXDODWDLODEQ®LWUGDELWKWRB S LWOBDYCHY LIQL I ILPBO@WRWYR X D E L ON MY U H DYWDHD KRHU
VWDNHKROGHUV 7KH HITHFWLYH DQG FDUHIXO PDQDJHPHQW LV D SUHUHTXLVLWH

), 1$1& $/ &$3,7$/

ZDV D \HDU LQ ZKLFK WKH &RPSDQ\ UHWDOLDWHG FKDOOHQJHV WKDW FDPI
FRQGLWLRQV WR UHFRUG HQKDQFHG SHUIRUPDQFH 7KH LQIRUPDWLRQ GHVFULE
LPSURYHG ILQDQFLDOV GXULQJ WKH \HDU

7KHLQDQFWD W HP B QWD QKFLLIK® DIXKSH\D UGQIHVWR DQGWRSURYLGIHR UP RV RKR @ H
ILQDQFLDO FDSLWDO LQ YDOXH FUHDWLRQ DQG WKH ZD\V LQ ZKLFK WKH FDSLWD

,Q VSLWH RI WKH WXUEXOHQW PDFUR FRQGLWLRQV WKDW SUHYDLOHG WKURXJK W
GHOLYHUHG LPSURYHG \HDU FRPSDUHG WR \HDU
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7KHUH DUH ODQG SORW DQG SDUWO\ FRQVWUXFWHG KRXVHVY DYDLODEOH IRU \
DUH FRPSOHWHG KRXVHV DYDLODEOH IRU VDOH GXULQJ WKH \

#a A'aA

7TKHUH LVD SHUFK ODQG LQ KLIJKO\ UHVLGHQWLDO DUHD LQ '"HONDQGD ZKLFK L
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,Q DQLQGX\V VXFK DV RXWY WH PXWRP HU
DWW/ DRARQ LV | DAQMWG B\ HP SB HHV DQG DV
VXK WH SO\ D YMIOURB! [Q FUHDAY DQ
HOQVILRGP HQAIQ Z KIFK WIQDQN | HHOFRP | RVEEG
DQG FDUHG IRU
3HRS®! DUH DOR D VRXUH R FRP SHWAYH HGIH 1Q
WH LQGXWI DQG
Z HRIHJD XQTXH YDOH SURSRMWRQ
DIP HG DADMERAY) P RWDAY DQG
UAIIQIQ) \WH \BBIQOMG
(P S® HV

,QRUGWRPSURNKHPSORYHDHOSHRY L WLQR® K&RPSDQANSLSHOAHIHS OHPH @EHG W. HY
3HUIRUPDQFH ,QGLFDWRUV 6\WVWHP .3, &RYHPDQQWIOQDOWHEIBWBPIEHUV LQFOXGL

7KHQHZ3,fPOOREDGPLQLVVPBWGRUWGED QD JMRVUDENDVXDEGHS RESH U IR U PRRUFH
HITHFWEZKHKR®P S DIQQ VX WD B® S O R \BHHFVHW KRS S R U WXRILWARKD V FSRR J U H S U DRXYWWAKK H L U
OLQH PDQDJHU GXULQJ WKH PLG \HDU DQG HQG RI \HDU SHUIRUPDQFH UHYLHZV

(PSOR\HH ZHOO EHLQJ

%HWZWH®I |HRMRYLGSDQGHPQEUHYDHPRQRPREQWXWQKDEHHSURY LGLWKRVBPHPEHUV
ZLWK UHJXODU DQQXDO LQFUHPHQWY WR KHOS PLWLJDWH HIIHFWV RI VRDULQJ L
7KHUWHUB RKH D CD/MKY D | HWH O DMQHFGE G BRWIMPBEHH D B RQ VL G MKIHDQ D QR DD G V K B NE\
ORZHU PQB8 %iPE O R \DIM® O DUHBINOHY DY HGEDVRQ HF H Q %/ RWAHWR IU H F U X L BAPGHR@W G
RI'LUHF VSRR P S DRYS H U DIVAL R BKAH KD F H UMFIRIQCRAPR.@ G L WMLKSD ¥ L WLARIQHEUH Q H VWLERWWAW D | |
FRXEBFRQVLGEHRIHB SHFERQULGWKP@ROHD GERRB S D QLLBFX U U HIQW RHURFRVWH G XFLQ J
IDFLOLWLHV IRU WKHLU VWDIlI PHPEHUV
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7KW\VWWRURXKKKFKR USRHQW HWIBHW HFWH G
PDQDJBGERQW URDIOBEHG HILRW.RUSRUDWH
*RYHUQ D@RBVZ FHDILHZHYHOR S RIRG@®D Q\
29'& ZH VWUMYRHPSOHPW® WMV W HRD Q
DFFRXQWDEGWMUDQV S PDH@OW XU %RDUG
FROOHFWDYHMYVSRQVLEUD W XFFHVV
HQV X WMODIN HK R B BEHIB) W H UDWWAN ABIQ G
IROORZAHM®UDFWIFRRUSRURWODQ FMR
LQF U H.DWAHI H F W L Y,FARQ WKW VW W WK BIY D E O H V
GHOLRKWDOWRI9'&TVW D N H KIRIRK IS HImV
WKH &RPSDQ\ GHULYHV YDOXH IURP WKHP

7RHQV XW KBWMW\ VW H P P D URE X9%& WD NHV
LQWRFRXVK®H JLW L DD BDIQBNSHFWIRVLRQV
DOOVWDNHKROMRMUWILQGEHYHORSP DQWG V
RSSRUWXQLWLHV

8Q G MK®HDGHRMKCHR D ZEKD YIHPSOHPHQWHG

D VRXQRYHUQDQBPHZPFNRNIOH Y H,oN

FRQVLVWY RI D FXOWXUH EXLOW RQ VWURQJ FRUSRUDWH YDOXHV
$ FRPSUHKHRRGRYIFR QG REMI I LFIRBMW DWLQJ
PRGHIDQGURYBABUIRUPPQRI®DJIHP MQMH P

DF UF\@MH Y EAYP SDIPQ VX LIHW QWUD QVSDUHQF\

DQG LQWHJULW\ RI LWV ODQDJHPHQW SUDFWLFHV
7KH.RPSDQWRYHUQDWEN AWXPISIGDOXVWUDWHG

LQ WKH GLDJUDP EHORZ

L™«OwE £ £BEANEOSO UN&<O Xe <of ?,N oEY OOu<H £



7KHD O ¥R D UWBIQ D JHPHQWKKHHY SRQVRELOLW\KH QDPHWQG([HFXWLYH 1RQ ([HE&WLY
LPSOHPHQWAQDWIBULYLSHUIRUPDRGAE 3,QGHSHQ GHOIFRINWKH UHFVDRRIVHFHPEHU
FRQGXFWLQJ RSHUDWLRQV DUH DV IROORZV

,Q WKIEAR U SR U R WHIU Q C5@IFSHR B M/R X W OW R H
&RPSDQWYHUQDW B b FVOXBUKHH] W HQR\K L F K
ZHIRFRMHQKDQVKQUHKRDGXHMICRYZKLOH

IRO O R ZEHNMB/U D FWILFFWPD L Q W D MQKLIQLII K H V W

VWD QGRILGW H JDERR X Q W BVELLIDQ WS IDH F \

EXVLQHVV HWKLFV LQ WKH JRYHUQDQFH RI &RPSDQ\ DFWLYLWLHYV

$GKHUWBULQFRSIRRGRYHUQD®AFULWLFDO

LP SR U\WDR R&R P S DK L AW U MYRHYV XWUMU L F W
FRPSOLZQWHWDWXSWRUY L VALRR@W D L QM IGH

&RPSDQLHV $FW 1R RI DQG DPHQGPHQWYV WKHUHWR
7KH&RPSD @R QW L Q XRKWLHYMD\VW HP § G
SURFHGXR® VXVUHD QV S DQBG FRXBDWDIQG

FRQWLQXHG DGKHUHQFH WR WKH VWLSXODWHG JXLGHOLQHYV

7+( R$5' 2) ' ,5(&7256

2XURYHUQDWB M AWHWHNHR® QQGHSHQGHQW
HQJDJHGFRPPLWWROURE 'LUHRRWNT7KH
JRYHUQDQRXF WX BLWHAR/ DW IWKEBHJILWLPDWH
F O D LRP\D OVON D N H K RQ@WHRXO WRBRPSDQ\ TV
FRUSRURBWHUQ DGIMSRQV LIEEQLOWW DY SDUHQW
PDQQHU

,QRYHUV HHKSIRIP SD @MV IRUP WEHR DR G
"LUHFWRFWDNUH S UHVHQRVDWKIMKHMW HKROGH UV
HQVXUWRR® & FRQW L QXRISHUDWHKBH VW
LQWHUHVW RI DOO VWDNHKROGHUYV

7+( &20326,7,21 2) 7+( %R$5 $1' T+(
WR$5 U/ $1&(

$VDWHFHPEHU WKEBRPSD Q¥RD RG
"LUHFWRQVLR WHEP L Q SGIWV R QURPZ L G H
YDULRWLHOBGR/HIHJSHUWDWOHHRPXVLQHVV
FRUSRPDWHBJHPBQ®WRUSR QD& HY WD W H

% X V L QHMWKD U LSIER | H V Vi RSHJQ HHOQFBEO L Q J
WKHRVRVXFFHVVEXOBPWDBQGFRQWWRE
&RPSD@EXVLQMHRWLYLKWAHRD UG VX IITLFLHQWO\
GLYHWRIQKD QPN I HF W L YSHR-PRAN B OVKG

FRQVWUXHWKDQR{ YLHZVWQGFHDWBQ

HQYLURQPHQW ZKHUH GLYHUVH SHUVSHFWLYHY DUH HPEUDFHG
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KP PTK: #s P: K PP 5 5 P4 P#H K

7KHQP HVR WH' ILHARY DQG WHUDMAQEDQRH DW/RDLG P HAWQIV DQG $XAW
0 DQDIHP HOARRP P IMH P HHWQIV
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55T .G D GP: P - G #s P: GK

J)LQDQFLDO 6WDWHPHQWYV

TKHLQDQBWDAHPRHQYWHERPSDQUHSDIUM G
FRPS O LDIQWHRKWHH T X L U HRPIW @B W L R @\WQ G

E RIWK&RPSD@GBFVRNUHLY HR@QSDJHV
WR

'LUHFWRUVY 5HVSRQVLELOLW\ IRU )LQDQFL

7KH LUHFWRIKMHYSRQMBKBUHSDURWLRQ
)L QD QW D@ H RHVQKEHR P S DWW R H | ODVEWR B G

| D LYW HRZIW KVHW DRWL DV | D L7UK\EL U H F \ BRIIW K H

Y L H® K BWK D F R FBW D W H B M/@WV H R B Q W RLW
/IRVDQ@AWKHK®RPSUHKH@ARARBWDWHRHQW
JLQDQBIRDAWERQWHMRH@WDQJHY(TXLW\
6WDWHRRO@WYORZ&LJIQL | ISFF@RWQ IR MLUFLHV
DQGRWWY HWDHEEBRDREIIJHVWR KD YEHHQ
SUHSDIUFERBQIRUPILWVMKKBIH T X L U HR FAGKGAY L
/IDQND $FFRXQWLQJ 6WDQGDUGYV

,QGHSHQGHQW $XGLWRUVY 5HSRUW

7KH3, QG H S HQEXBQW RHIS/R LRIQW K HLQD QF LD O
6WDWHRARQWKVHDHQGHFHPEHU LV
JLYHQ RQ SDJHV  WR

6LIQLILBBORXQVBRO®LFLEGKDQIBXULQJ
WKH \HDU

7KH6LJQLILEPRRK QB RQLFDE R S WHGV K H
SUHSDURMYIKRQQ D QEWDOV H FRRHW KAR P SD Q\
DUWWDRE®® JHVWR 7KHZH URRF KD Q JHR/
W K$F F R X Q R @LIPIGRS \E HWEK&R P SDGXULQJ
WKH \HDU

'LUHFWRUVY 5HPXQHUDWLRQ
'"LUHFWRIPXN H UIDWH R ERIFWWER P S DIRW K H
ILQDQFIOMMGHGHFHPEHU LVULYHQ@RWH
W R/ K)H. Q D QFWD & H RV DWHT X IBIH G
WKH 6HFWLRQ | RI WKH &RPSDQLHV
*5266 ,1&20(

7KHURVYFRRMWK&ERPSDI®U ZDBV
0Q 5V 0Q LQ
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3URYLVLRQ IRU WD[DWLRQ

,Q F R PWDH [ S H QR/IHNE H HRR P S X \J MAGKBID R H
IRWKHDU *LYH@RWHWRKHQDQFLDO

6WDWHPHQWY RQ SDJH

7KHRPSDRD Y O BRI R Y LIGRKEG | HUW BREQD O O

NQRZAMQHP SR G DU H U HK@QFHAK®IL D ER DWW R G

DVSHUP L\EWHGHU LD QNEFFRXQBM QQ G:D U G

/.$6 RQ 3,QFRPH 7D[HV’

'LYLGHQG RQ RUGLQDU\ VKDUHYV

7KH.RPSDRUVRSRFICL GHQG RIGLVWULEXWDEOH

SURIRWKWHDU RQ WHKHEUXDU\WREH

SDLG LQ \HDU

5HVHUYHV

$ VXPPDU\ RI WKH &RPSDQ\TV UHVHUYHV LV JLYHQ EHORZ
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'LUHFWRUVY LQWHUHVWY LQ FROQWUDFWY RU SURSRVHG FRQWUDFWYV

'LUHF\WE®RK\D YIHQL Q W H U & RW W IRFWRS RFVRH@GW Z D MMKER P S D €8 H O DIMMHIGYV F O R VIXWHH V ~
JLYHQ RQ 1RWH 1R WR WKH )LQODQFLDO 6WDWHPHQWYV

&203/,$1&( :,7+ /$:6 $1' 5(*8/$7,216

7KH &RPSDQ\ KDV QRW HQJDJHG LQ DQ\ DFWLYLWLHY FRQWUDYHQLQJ WKH ODZV |
(19,5210(17%/ 3527(&7,21

7KH &RPSDQ\ KDV QRW WR WKH EHVW RI LWV NQRZOHGJH HQJDJHG LQ DQ\ DFWL
67$78725< 3$<0(176

7KHLUH FWARRY WEH VRAW K HFNLQUR Z O HD&JIEH O IDHUMD W L WK B &/QV D W 3 W RFPHQYWRVKAHR YHUQPH QW
RWKHU UHIJXODWRU\ LOQOVWLWXWLRQVY DQG UHODWHG WR WKH HPSOR\HHV KDYH E}
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G#K, 4 5 4 5PG D GP

5,6. 0$1$*(0(17

5L VD QD JHPHHI\WWRY K$U R FRUAG HQ W LD VIVQHV D Q@D Q D J ISRIW H QWVIRRU GW R L Q L PW]HIH
LPSDFW WKH\ PD\ KDYH RQ DQ RUJDQLVDWLRQ

LWWILJQLILEPHIDH X UAWEH URWKSIUREDERIREWX U U B QZFRHDILHZHYHOR S PAHHQ RO OR Z
FRRUGLABDWRINESSOLFDIWKBOVRXWRHRWQ LWEaBR Q WWKSD R ED RIDRWG D Q BRF F X U URIQ FH
XQIRUWXQDWH HYHQWYV ZLWK WKH YLHZ WR UHGXFH WKH LPSDFW WKXV PLWLJDV

2%-(&7,9(6

7KH SULPDU\ REMHFWLYHV RI WKH &RPSDQ\TV ULVN JRYHUQDQFH IUDPHZRUN DQ
7R HYWDEOLVK WKH QHFHVVDU\ RUJDQLVDWLRQDO VWUXFWXUH IRU WKH PDQDJH
7R GHYHORS VWUDWHJILHY DQG H[HFXWH WKHP IRU PDQDJLQJULVN

7R LQVWLWXWLRQDOL]JH D VWURQJ ULVN FXOWXUH ZLWKLQ WKH &RPSDQ\

7RH VWD EOQMK URIYSA Q VR BHFLWUY RQ DWR BRH S WIUDIQ V | HRIIW QIDY BQQ L P LY L QINYG
UHFRPPHQGLQJ ZD\V RI GRLQJ VR

7R SHULRGLFDOO\ HYDOXDWH WKH ULVN H[SRVXUHV RQ DQ RQJRLQJ EDVLV DQG
7R HYWLPDWH SRWHQWLDO ORVVHV WKDW FRXOG DULVH IURP LWV ULVN H[SRVXI

5,6. (19,5210(17

"XULQWKHHDXYQGHHY LWME&R P SDRS H U DIMAK®D O O HHQP ¥ QU R GRXHIORMVF R Q R ' IRFF DA D UN H W
FKDQJHK/MR.RPSDRDG/ RDFEXPERWQH[SHHAWHGQRM JKLJIKQ W HWDBIWIWAW X OMD IBHE R X V H V
H[WUHPHO\ GLIILFXOW DQG HFRQRPLF GRZQWXUQ DIIHFWLQJ RFFXSDQF\ UDWHV F
3/$16 )25

ODMRU LQLWLDWLYHV UHODWLQJ WR ULVN JRYHUQDQFH DQG ULVN PDQDJHPHQW

f(YDOXDWH SRVVLELOLW\ RI LQWURGXFLQJ (53 V\VWHP
f3RGLXP DUHD ZDWHU SURRILQJ SURMHFW

N

>

/0=

Qo
c
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# D5 5P T #: GKG D GP

(ONNO) OWXOYWYZOW_ ZX I YWY[

7 2 G F 5896 7= F= =

98;=8 =1 E 2=8,; 7,587 =1 27725 ==67=< 7 =1,
E2; 6 7T=< 8 =1 7 2 G F 5896 7= 869 71 ;2F = 262=
ZX 6 ; YWYZ 27 = ;6< 8 =287 XY 8 =1 =287 5 E 2=

QRQRQRQRQRRRRRRQRQRQAQAQAQQQAQAQQARRRAARRQRAAQAQAQAQAQQQQQC
XL 27 7 25 = =6 7=<

XLX E 52 2 927287

1 E2=8 =1 27725<==67=<8 =1 7 2G F 5896
262= RM 869 7INS 8; =1 | ; 7 zX 6 : YWYZ 869;2<2
27 7 2 5 98<2=287 < = ZX 6 ; YWY[ 7 =1 <= =6 7= 8
<= =67=8 170<27 :E2=1 7 <1 58G <==6 7= 8; =1 |
=8 =1 27 7 25 <==67=<K 27 5E 2706 = :2 5 8E7=270 985
E7 ;61 2; =287 27 9E;<E 7 8 9;8F2<287< 27 ;=25 X\[RX
68 ; =2 8 2 52<= 9E 52 8 ;2 74 ; 27 B8T73E7 =287 G
=287 5 E 2= = 8L X_8 YWXAL | ;98;==8 ;526 7=279
=2 5 X\[ R]S 8 =1 87<=2=E=287 G255 = 5 27
7 61 8927287K H 9= 8; =1 =<8 =1 == 1< < :2 27
927287 < =287 8 61 ; 98;=K =1 869 71270 27 7 2 5 <= = 6
F2 G 8 =1 277 25 98<2=287 8 = 869 71 < = ZX 6 Y

1
9 : 8:6 7 7 2=< <1l 58G< 8; 1 1

= =17 7 27 8; 7
8E7=270 =7 ; <L
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# D5 5P T #: GKG D GP- )"Q'Vvaa

ULV <2< 8; E 52 2 927287

L 5=18 E01 o = B2 25&8=11 ;E7 ; F2 G <<LUKVYZKVZVK
E;;, m>=2 252=2 &, 8; < <LXKU\[XAHMWN\= = 6 =27 7 2852=287
7 =1 27 86 =H H9 7<G& &R ;1 5, E5 = | <LVK]WUKVI[ZL
L 8, 2FB =28VB ;2 74 BE7=270 ; 8W\B7=2762Z=252=|
1 78= 7 2< 58<5 =220 < 25 | 869 727869 7< =B /<E®

<LUWT 6255287L

L 5=18EXI58G889 ; =2702F2=B<G8;42792= BE<FGRXRE1
<1586= = 6 G=<<WNVZKX\TKYPVK=2=E=2BFGKE®B <LVUKUX[KWXT
< ; <E5=K58G869 ; =2702F2=8<G8:42792= BE<=6 =< 7
E7 <= = | <LYKWWWKVWYV
L
87 E =61 E 227 8; 7 G2=12 74 E 2=2F&#07 ; © E <PL
; <987<2 BR=218K=7 ; < E;=1 < ;2 2E1 E 2=8;M%87<2 252=2 <
8:=1 E 28 =1 27 7 2=5= 6 7<<=2871 ; 98;=L52 F1 =1 E 2=
F2 7 1 F8 = 272<E 2 27799:;89;2=8;8F2 <2861 :E 52 2
8927287L

ULW1 ; 27 8;6 =287 27 5E 27 =1 869 7IM<VTVW 77E 5 98
1 8=127 8;6 =8B8P;2<k27 8;6 =2BBE2%E1 869 7TIMIVWT7E 5
98;=E£=8 <7827 5E1 27 7 =5= 6 7E6| E 2=8;M&=1 ; 8GK2 1

2<H9 ==8 6 F 25 5% =51l =8=12E 2=8;8&;=l 0 6 7=

2< ; <987<2 5 8, =1 8=1,; 27 8;6 =287L
| 8927BF%1 27 7 2=5= 6 78<78=8F #18=127 8;6 =287 878=
H9:; << 71 8:;6 8 <<E; 7 87 5E<287 =1 ; 87L

7 877 =287 G2=1 61 E 2=8 =1 27 7 2 5 <= =6 7=<K 61 ; <
8=1 ; 27 8;6 =287 2 7=2 2 8F G1 7 2= 86 < F 25 5 7 K
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# D5 5P T #: GKG D GP- )"Q'Vvaa

C.9.9.49. /8 472 9/@839 7/ 13 B38/80/3®. /3 3 81 9 2 JIIBE

034C1 - 49 /3 /3 9. A /947 49. 7C/8 55 78 94 2 9 7/ 1
.3 7 9. 425 3ER®RS3A 15479G 43 1A9. ®. 7 729 7/1
2/889 9 2B9B /3@ 7 6A/P4422A3/ 9. 2 99 949.48. 7- C/9.

-4B 73 347477 9/4BWH9.279 7/AB 477 B/889 9 2 Fo9BH/899.48
C/11/3 1A /32E7 5498 71/ 2 BBA78A 8574B/8/338/ QUHR VA

9. 4389/9A9/43 9. 9 C/11 9 1 /3 A 4A78 H

QHT85438/ /#K/9/38- 2 393 .48 . 7- C/9.4B 73 34®B. /3 3/ 1
9 9 2 398

3 -2 398 85438/4B.57 5 7 94483 3 B3 9 2 398/B 97A3
/Bl €3 47 3C/9.7/ 30 4A39/9-3 7 8G 4BA [39 73439781
2 3-2399 72/38 88 9E3 19.57 5 7 94483 3 B19 2 3989
7 7 742 2 9 7/ 1 2/889 9 2 39G C. 9.7 A 94 7 A 47 717747

357 5 7/8- /3 3 /89 9 2 3283- 2 3987 85438/417 88 88/3B.-

425 3EI181/9B439/38 -4/3-43 736 148/85%1/ 24 @9 781 9

944/3-43 73 A8/3- -4/3-43 738/8 4A39A31 B8 - 2 399. 7
/39 3981 /6A/ 99 425 3EMPM4 8 45 7 9/4F88347 1/89P 73 9AB
94 4 84H

.48 . 7- C/9:4B 73 37 7 85438/474AB 78 /[B.- 425 3EIBB 3 /1
7 5479/3- 574 88H

85 7 9/4@VKIQL. 9/43 A /99 4HQX RPQINGA25 3ES7 6A/D4

2 /39 B3r45 2408 7 4748 11983 42 ®S5 3 /9AF8&08 1/ /1/948G
3 1 33A1 3 57/4/ [/33/189 9 2 398 94 57 57 4 9.
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# D5 5P T #: GKG D GP- )"Q'Vvaa

RMT E 2=8;N< <987<2 252=2 < 8; =1 E 2=8 =1 277 25

| 8 3 =2E8 = 27<87 X<E; 7 8E61 =1=1 27 7 2=5= 6 7<<
G185; ; 1866 = ;262<<6 F=@1 =1 E =8; E8; ;;8;K =8<<H
E 2=8;88;=1 27 5E61892728 <87 b5<<E; 2<120KBLF8& <<E; 7 K
E=2<8=0E ; 7==1 =7 E 287 E =27 8; 7 G2=12 74 E 2=270

=7 ;682556 I<= =6 = ;262<<= = GI=2=H2<=2<M= = 6 7E&<
;2<;86; E8; ;;8;,7 ; 87<2 6 = ;225K7 2F2 B;3%l1 00; 0 = K
=1 I8E5 <87 51 H9 ==87 5EF1 87862 2<287E< ;x4 87
=1 <2< 8 =1< 277 25 <==617=<M

<9 ;8 7 E 27 8; 7 G2=12 74 E 2=2F07 ; <Kl ; 2%;8 <<287 5
3E 06 7= 7 6 27= 27 9;8 <<287 5 < 9=2 2<6 =1;8E018E= =

P 7T=7 | << <4:;2<8%6 = ;262<<= = 8 F% 27 7 2=5= 6 TGkkK1 ;

E =8; E8; ;;8;K<207 9 ;8;6 E 2%;8 E;,, <987<2F18<x2<4%K

8 = 2E 22 7=1 2<E 2=277 99:;89;2=8;8F2 <28618927287M
1 ;2<8478== =270 = ;268<= = 6 ;7=<E5=28®; E24201=1 7887

;s <E5=2806 ;;8;K< ; E 6 | 27F85B55E<28DK;IX/= 7=28625<287<K
62<; 9; < 7= =287<K 8; =1 8F ;;2 8 27= ;75 87=;85M

P = 27E7 ;<= 7820= ;789=;85 F #Z&8&1 E 2Z28B; =8 <20E 2=
9:8 E;=4d = 99:89;2%1 2; E6<= TEXZEB=8=19E;98&% H9; <<270
8927287 87 =1 =2F 7 << 8 =1 869 7IN< 27=:7 5 87=:8

P F SE=4 99:;89;2 = 8 <<8E7=D8B62 Ex 7 =1, <87 5 78<<
8E7=270 <=26 =< 7 ;5 = 2< 58<E; < 6 l =1 6 7 0 6 7-

87 SE 87 =1 99;89;2 =7 << 8 =1 67 06 7=N< E< 8 =1
B8E7T=270 7 < 87 =1 EZ2= F2 7 8 =27 KG1 =1 ; 6 =
E

. b = =8 F 7=<8; 87 2=287< =1 =6 | <= <2072 2 7= 8E =

87=27E < 08270 87 ;7M 87 5E =1 = 6 =;25E7 ;=

, G == 7=287 27 61 E 2=8;N< ; 98;= =8 =1 ;5 = 2< 58<E; <
8;K 2 <E 1 2< 58<E; < ; 27 :E =K =868 2 |
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# D5 5P T #: GKG D GP- )"Q'Vvaa

L2B5/3/48B143 1A8/438 439. A /9B/ 34 9 /3A®D. 94 2E
A /9473)8B478C B 7TB89AB 3% 43 /9/23B A89. 425 384 8 94
439/3A 8 -4/3- 43 73l

L B 1A9 4B 7 87 8 39 9883@ 987 439 3#99. /3 3 189 9 2 398G
/3 1A B3- /8 148A83 & 9. . /3 3 /189 9 2 31987 8 B9A3 71E/3-
97 38 9/438 3 B398 /3 23379.9 ./ B8 /757839 9/43

422A3/ €/99.48 . 7- C/9-4B 73 37 - 7 /3-333-49. 2 99 786G
8/-3/ [ AB9/9/3 /3-/8G1A /3E8/-3// 39/ 3 //8/39 734B97H.19
/ 39/ E A7/3- 2E A /9l

TI 5479 43 9. 7 -1 3 -Al 947E 6A/7 2 398

TIS 9/43 A /9 9AISZA TRSS 425 3/ 89AIX4 TRRMGB 1A85 [/
574B/8/438 47 4114C/3- 7 6A/7 2 398

TISISB 4 9 /3 19./3 472 9/343D51 3 ¥/49 6A/74B. A /93 8

78 55 78&42E D 2/3 9/83&65 7 4A39/13-47 .8B 30 59E09.

425 3B5 M. 7 6A/7 243 9/ SINNUINANI9. 425 3/ 89HAIX4 TRRX

3 8 9/43 ST M N 4 9. 9/43 1 A /9 9G 41 SZ 4 TRSYI
TISIT /3 3 /89 9 2 H9Y88 398438/8XCBI. 57 /& 785 79.
7 6A/7 2 38 49/43 W MSN M N M///N 4 9. 9/43 1 A /9 9G 41
TISIU /3 3 /82 9 2 »¥88 393 1A 1B2. 7 422 3 9/238 E2 /3
9. 57 B/IdAS8IG D 5HUD. 4 8 7B 9/2438/43/38 9/483 ™M N85 79.
7 6A/7 2 39 48 9/43 W MSN M N M/BN 4 9. 9/43 1 A /9 9G
TIT 8 439.574 ABF 4723 B/ 349 /3C 71/2/994 99 78
9.9 7 297/ 1G 349./3- .8 42 94 2E 99 39/43H
TITISAB9 P. 93E2 2 74 9. -4B 73/3-E4 9. 425 3E8 3E/7 87
/13 17139 7/83BE4397 3B 7/394&9. 425 3E./ .7 4A8 9. 3472 1

AB84 A8/3 B8 M. 7 6A/T7 243 9/H3IM N9. 9/43 A/9 9HAISZ
4 TRSYI
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# D5 5P T #: GKG D GP- )"Q'Vvaa

ULUt®8 = =1 =1 869 7TH <r8=86952G2=TH9952 G52=% GK7 ; 5
7 <9 22% =284<EH=108F ;72808 =1 869 7HK9 ;=1; :E2; 6 7=

8§ < =287 TUN O 8 =1 =287 5 E 2= =K 8L T\ 8 UST][L
ULUE&= =1 =1 869 7H <898 ;8,6 8, 2F@® 0BG <KV =287<
E=2< <9; =1 ;:E2;,6 7=8 < =287 TU NOO 8 =1 =287 5
ULUIEW8= =1 =1, <8E,; 8<=1 869 78 78= 79;8 E; 7 E=2521

87862 55K 7#5H =2FGRHEAZ26; 6 <7 2786952 G2=1
9952 55G <9 ;=1; :E2; 6= < =2BMN180=1 =2875 2==K3LT\8
UST[L

uLv =1 ; == ;<
L 1 ;G ;,UK182< ;48 E25 270 7<85H=1 869 7H8 27
7 58 869 7THB;, <E®@B <LZSKSUXMS®SX ==1 7 8 =1H E7 ;
; F2 GKEB <WUSKSUXKSSHE 2F §86EH ;871 =1L EH I 25
< 0 27<E 869 7THEL1 8586 <=;BE;=6 7 270869 7< =289L
TVB2552BF81 =1 =<4 7 25 0 27<¥<189% =1 HBES5 8=
E<=1<189E =81787M9;8R2<&8%F;2 2= = ;b<@Ic B < ;F=1 =
=1 WUK1898K2QA ; 8695 =2F1H USSKK 7 58< 8T\H ;E7=25
=1 E 2= = 8 UJ[ yE b H USUWK < ; <E5=8 27 2 2 7=6

L 1 68E78 ; E7 5 98<2#68E7=2B0<L\KTUXKSZFS ;86
27F <=8=1 2;9% <8 =1 7 2 G8 2E6E25 270r8= 7< ==5F 7
=18E09 ;28 SW&S[H ;& 9 << IKE2=283F <&8= 7< 5 =8;
=12< 87<=;E =287 7 =1 87<=;E =287 G8;4 1 78= <= ;= L
L , = 27 57 68E7=2BXWKYU[RWSE2B=19 H 55 7 <

;, 6 27 E7< ==8; 9 ;288 SV=8S\H ;<IE;=13K; = 27 68E78
<SLUKT\T&¥ZX87<=;E 287 ==1 0818E<XD;83 1= 5<8B8= 7

< == <27 =1 H ; USTW F 7 =18E01 =1 87<=;E =287 1
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1 RQ GHUYDVIYH | LODQFIDODWHW + 0 HDVXHP HQW
) LODQFLDODWHW DW DLUYDOXXH VKLRXJ K SLRI MRUBRW

$ [LQDGADCDWHAL FOMALLHG DV DW DU YDOH WURXIK SURIMRUBW IL MY FOMALLHG DV KHG | RUMDGAQ) RULY GHVLI QDMG DV
VXAK RQ IQUWDOUHFRIQURY * LUHAD DMIEXVWE®! WDQUDPARQ FRWV DUH UHFRI Q) HG 1Q SURIWRU W DV IQFXUMHG ) IQDGADO
DWHW DM DU YDOH WIURXIK SURIWRU ®W DH P HDVXUHG DM DIU YDOIH DQG FKDQIHY WHIHQ IQFOGQ) DQ IOMHVARU

QYIGHG IGFRP H DUH UFRIQ] HG 1Q SIRIMRUBW $ 1LQDGRDCDWHAD DIUYDOH WURXI K. SURIMRUBW IQFOIGHY IQYHVR HOW
1Q 7UDVXU %A@

+H@ VR 0 DWUW [ LODQFLDODWHW

7KHVH DAHV D IQUWDD P HDVXUHG DMDIU YDOH SOV D@ GUHA® DMIEXWE®! WDQUDPARQ FRAV 6 XEVHTXHQOMR QWO
UHFRIQUWRQ WH DUH P HDVXUHG DADP R HG FRAWXMQ) WH HIHPAYH IQMUHAP HKRG $ +HT VR P DWUW | LlQDQRDCDWHW
LQFOGHV IQMHWR HOAIQ) If HG' HSRUW

/ RDQV DQG UHAHYDE®V

7KHVH DAHN DU IQUWDD P HDVXUHG DMDIU YDOH SOV D@ GLUHA® DMIEXWE®! WDQUDPARQ FRWV 6 XEVHTXHQMR QWO
UHFRIQUWRQ WH DWH P HDVXUHG DWDP RWYHG FRAXMQI WH HIHPAYH LOMIHVAP HMRG 7KLY IQFOGHY 7WDGH DQG RWHU
UHFHYDE®V DQG &DVK DQG FDVK HTXLYDBIQW

1 RQ GHUYDVIYH | LODQFLDOMDELMAHY + 0 HDVXUHP HQW

1 RQ GHUYDAYH 1ICDGADOMELDAY DH IQWD® P HDVXUHG DWIDIU YDOH GMW/ DQ. GUHAWD DWIEXVEE®! WDQUDRARQ FRW
BXEVHTXHOMR LQWDOUHRI QURQ \WHVH TDELOWAY DUH P HDVXUHG DADP RUY HG FRAKMQI WH H1HPAYH IQMHVAP HKRG

3LRSHUNV  S@QADQG HTXLSP HQW
5 HFRJ QIMRQ DQG 0 HDVXUHP HQW

WPV R 3WIRSHW 30QNDQG ( TXISP HQOWVDUH P HOVXUHG DWFRW GW DFFXP XOWG GHSUHADWRQ DQG  DFFXP XOWIG
P SOIUP HOMBWHYV

I MIQUIFEDOASDW R DQ WP R SURSHW  S@QADQG HTXISP HOAKDYH GLIHHQAXVH XOYHY WHQ WH. DUH DAFRXQMG IRU
DV VHSDUDM P V R SIRSHW  SOQADQG HTXISP HOW $Q  JOIQ RUGW RQ GVSRWDOR DQ WP R SURSHW  SOQNMDQG
HIXISP HOALY UHFRI QI HG 1Q SIRMRURW

6 XEVHT XHQW( [ SHQGLUH

SXEVHTXHOVH SHOAWMH IV FDSMEQ HG RQD LI IWLY SUREDE®! WDWWH I XVUH HARQRP IF EHCHIW DAWRADMG ZIW WH
H SHAWUH Z I ®&Z R WH &RP SDQ\

" HSWHFLIDMIRQ

" HSUHADWRQ LV FDBXOWIG \R Z UM RII WH FRWRI WP V R SURSHW  SOQAWDQG HTXISP HOMBW WHU HVWP DIMG URMGXDO
YDAHV XMQJ WH VDL KWEEH P HWRG RYHUWHUHWMP DMG XVH XOIYHY  DQG LV JHOHD® UHRIQ] HG 1Q SIRIMWRUBW
7KH HWP DMG XVH XODYHV | RUWH FXUHQADQG FRP SDUDWYH SHURGY DUH DV IRGRZ V

2 [1IEH ( TXISP HQV \ HOWY
2 [IEH) XUQWMWH \ HO/
0 DFKIQHY DQG( TXISP HQW  \ HDWY/
0 RRUIHKIFBV \ HOWY

" HSUHADWRQ KDV EHHQ AKDUHG IURP WH GDW WH DWHW DUH DYDIDE®! IRU XWH DQG XS WR WH GDWM R GVSRVDO
" HSUHADWRQ P HMRGY XVH XODYHV DQG UMMGXDOYDAHV DUH UHYIHZ HG DAHDRK UHSRUNY GDW DQG DEUMMG LI DSSURSUDWM

&KDQIH LQ $ FFRXQWQ ( WP DV

| ERIEEE 6N £ UeousE N UsUe £u,™EI MucO £@UN 6 £c& 60D
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,PSDLUPHQW
1RQ GHULYDWLYH ILQDQFLDO DVVHWYV

)L QD QFY B @RFMO D V VLD \WIAYLD OW K U RXU RRUGWR \L\D F O XO5Q Q W HLIUBIGHW X L W\ D F RRXYGIW WE H
DUH DVVHVVHG DW HDFK UHSRUWLQJ GDWH WR GHWHUPLQH ZKHWKHU WKHUH LV

2EMHFWLYH HYLGHQFH WKDW ILQDQFLDO DVVHWYV DUH LPSDLUHG LQFOXGHYV

$ '"HIDXOW RU GHOLQTXHQF\ E\ D GHEWRU

$ SHVWUXFWXULQJ RI DQ DPRXQW GXH WR WKH FRPSDQ\ RQ WHUPV WKDW WKH FR
$ , QGLFDWLRQV WKDW D GHEWRU RU LVVXHU ZLOO HQWHU EDQNUXSWF\

$ $6YHUVH FKDQJHV LQ WKH SD\PHQW VWDWXV Rl ERUURZHUV RU LVVXHUYV

+ 7KH GLVDSSHDUDQFH RI DQ DFWLYH PDUNHW IRU D VHFXULW\ EHFDXVH RI ILQD¢
$2EVHUY®BEWA G L F VW DMEHUBP H D V X UG IE PBH.MV KHH[ S H F WHI\BIO R ZWVRBPFRP SDRIN.QDQFLDO

DVVHWYV

JLODQFLDO DVVHWYV PHDVXUHG DW DPRUWL]HG FRVW

7KHFRPSDRRQVLBWUWHRIERS D L U PRIW WHIYWV HDWRBR WKL Q G L Y D& X BI@G F R O O HFF MMSIGBD
LQGLYLGKDDIOIDADHMMNEQGLYLGX DB ONRHIGP SD L UPHERWIR X QGRWREHLPSDLDH®& KHQ
FRO O HMWIVHYIRHIG) L P S D L U RWHK@MIVNE H HIQQ F X LEXMIRWA W Q G L Y L GX D Q\W$ V IVHHEBK/D WE R W
LQGLY LGXIAODUBIR WO H W VHNMBRWE S D L U RHR@W® HIFWWLHAHY PYA Q WURXEB J U R X SW@J HW K H U
DVVHWYV ZLWK VLPLODU ULVN FKDUDFWHULVWLFV

,QDVVHVNRQO HPVEDY.H MHERP S DX HM VW RQURD G R KML P RQUH FR Y B QIBHIHP R X R W
ORVEF X UJGED N HD\®D G M X VW F K Q WHRRN RIPQ BU H BR VG L W UNRXQFW K IVWOHF W ® R @ D HBIL N H O\
WR EH JUHDWHU RU OHVVHU WKDQ VXJJHVWHG E\ KLVWRULFDO WUHQGV
$QLPSDLUPR@W DO F X ODMWHEE | | HU BB WH HHRV V HAVDIM \R PR X Q & &/ KSIU H V M Q @K W K H

HV W L PIDXWHEEDM © R BY. V F R XDOMVKDS V FRUWT\ HOIBIG W Q WHHIWDAWRY V Bl VBIH F R J QULGH RRUMR V V
DQGH IO HEWE® O R ZDRFRIX Q WQN KFHR P S DR Q V LW K BAK HIUHBI RU H D OS V RALSR FIW ¥ R YRH U \

W KBV V MWK BIH O H PP @ WQDN\E U L WRMH,QW KBIPR X @W. P SD L U DHRYYW E VH QXGH F U H D QIBWK H

G H F U HEODV@HU H O DRAEHVGH F WWLRY ®HONH @ WF X U D L\QWKIHP SDLUZB @M FRJ Q IWKIBOKSIUH Y LR XV O\
UHFRJQL]HG LPSDLUPHQW ORVV LV UHYHUVHG WKURXJK SURILW RU ORVYV

1RQ ILQDQFLDO DVVHWYV

$WH D FIKH S R UG\DLVWKFHR P S DIQN Y L MZHE D U U\ DR X RALWQR Q | L Q DY F HRW KWMKIIEM | H UW BI G
DVVHWRHWHUPKBW KHHILM QL QEDWRIR®SDLUPHROWV X FKQ G L F BIMLVREYK HADKBIV VHW § V
UHFRYHUDEOH DPRXQW LV HVWLPDWHG

YRUW P S D L U RHIQYWILQ/IHDW HU R X SRS H WV & WHEKVHP D O O IR ¥RSD V V MWW\DMQ H U B VKD | O RZR/P
FRQWLQXLQJ XVH WKDW DUH ODUJHO\ LQGHSHQGHQW RI WKH FDVK LQIORZV RI R\

TKRUHFRY HYPREXXOPNY @V VRIW* 8L W H UHDRIHWD OIXXV B QGWN IY\ID OCHF RVWNRHODOK®
XVHEDV HR@W KHVWLPDWHEDH/IIORZZLVFRXWR KBUHVMDOXWLQEUH EBDY FRXWH D W
UHIOHFWV FXUUHQW PDUNHW DVVHVVPHQWY RI WKH WLPH YDOXH RI PRQH\ DQG V

$Q LPSDLUPHQW ORVV LV UHFRJQL]JHG LI WKH FDUU\LQJ DPRXQW RI DQ DVVHW RU

,PSDLUFHRMPHYHFRJQLGHGRRLOW 7 K HD UBIO O R F DUWHREH G XVKRD U U DR XRMWQIRRGZLOO
DOORFDWHG WR WKH &*8 DQG WKHQ WR UHGXFH WKH FDUU\LQJ DPRXQWYV RI WKH
$QLPSDLUPREWHVSRIBRR G ZMYRWH Y H UNRHIGW KAV HMQ/P SDLUPR® W H Y H RGHIB RV K H

H [ W HAQRABAKIHY V HAD MU\ R X Q@ RHRH [ F H MGKFHD U U \DL R X YW R VX B ® YEHH H®H W H U PQ I9RY G
GHSUHFLDWLRQ RU DPRUWL]DWLRQ LI QR LPSDLUPHQW ORVV KDG EHHQ UHFRJQL

o
(@}
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/ILDELOLWLHV

/LD E L @WUWIHHFR J QLGRD W HR IHIQOD QFR DIOX KR @ K HUBS U H VR BOL J DYWDILRHY R B\ \HW H Q W V
W KVHH W W ORI KIIQRMA [SHFWEH B VXK@ ®R X W IRRE VR XWEERG \HBR Q R EHRH IZF\O\ J DML R DO H
RQ@HPDRGLW RIQ¥H DRIW KUHH S R USADLMDKIN U H IWFHK® UG IQDAE LA WARAHD/W ERRI) L Q D QFR.DIOW LR Q
/LD E L GIDWD BD@WRIQHH DIW R W KUHH S R USADLMDHW U H MWGRX F X OWU B € WY WEHAHDAW HRIH@MD Q FL D O
3RVLWLRQ

BURYLVLRQV

$ SURYLMUR QR JQLYHEAV D W HRIHLMD QFRVIOW KR QY K&R P SDIQD B O H JIDWR Q VW UXKEW/ILLMHN LR Q
DV D UHVXOW RI D SDVW HYHQW DQG LW LV SUREDEOH WKDW DQ RXWIORZ RI HFR

(PSOR\HH %HQHILWYV
D 'HILQHG FRQWULEXWLRQ SODQV

$ GHILFRAWULERWARIKRVW HP S ORMNRHHO DX G B K L AIKQH QWS BPAWL [H BR Q W U L ELXQMILRR Q V
VH S D UHIWELQUS D @ FO H JDUWBR Q V W URE GVLLIYIMR DR QU WIXHRIX QAED L J D MRIBRR@WY U L BW&MHLIRQM G
FRQWULSG DRBWEH FR J QLY P S O REHI HH [S\H QIMBE U RRUWR VWV K$HH UL B BV IZKL AKHODWH G
VHUY DRIV Q G HEUMIRSS OR\BIINS PRQ W U L DXUWH R R YQIL\PHB V VW W KHH W HADKND D VUKH | X R\
UHGXFWLRQ LQ IXWXUH SD\PHQWYV LV DYDLODEOH

(PSOR\DHWO L JLEW@!S O R\ BRI L BHDER QW UL DXQER BQR\H H X)X 6R QW U L E XMLIZRHIWK
UHV 'S HFMMWIDMWDXQ/@IN J X O D WHIR@RWP SDEDRQWULEXSWMBY QMG SHEHQRVIJURWPROXP RQW V
HPSOR\HHV WR (PSOR\HHVY 3URYLGHQW )XQG DQG (PSOR\HHVY 7UXVW )XQG UHVS

E 'HILQHG EHQHILW SODQV

$ GHILQHG EHQHILW SODQ LV D SRVW HPSOR\PHQW EHQHILW SODQ RWKHU WKDQ
7KH.RPSDRQW L DB \UHW L U HPIQOMD G MK3HD\PH@WUD W SEWNR R 7KHOLDELOLW\
UHFRJQLQMIGH Q D Q EWDEV H R IQDHVAS R FOM | L EHH® HS DWW IQWY KSIU HV M Q @R W KGIH | L EHH® H | L W
REOLJDWLMR QHH S R USADLVPH HG H I L GH@ HREWLJDWDR® X @ DDA 6 O LD E W& WY KIHH SRUW L Q J
GDWNLQXKHIRMHEFWMBNBHGI8PHWKBR®HFRPPHEG/HSS  T(P SO RM%HI)HBDWRFWXDULDO
YD O X D PLEREDF D U URKMEY HUHD @K KD L D ELL\Q RM[\W H U QOO0 G- W X DIDILRAD RV DHMHFRIQL]HG
XQGHU RWKHU FRPSUHKHQVLYH LQFRPH

8QGKMUKID\PHRWUDWSEWR RI W K®IL D EW ® QMR S O RDHUHL RIQVR\GF R P S O HRW L\RI@ RV
FRQWLQXHG VHUYLFH

&DSLWDO FRPPLWPHQWY FRQWLQJHQFLHV
&R QW L Q@LIDE WOLHRVV\RE®H. J DAKIRRIGN. V W A QEBF R Q | L URPQHE\ X Q F H UIW WV DEQYHH GRWBW H V H Q W
RE O L J DAKIHRYGHW U D QR/IHFR Q RIPHL 6 H LMVRSW R E DREIDHHQ GERAWH O LDHEDMY X &HDG LMRIP® LW P HQ W
DQG FRQWLQJHQW OLDELOLWLHV Rl WKH &RPSDQ\ DUH GLVFORVHG LQ WKH UHVS]

(YHQWYVY DIWHU WKH UHSRUWLQJ GDWH

7KH DW H U RD/OHHIY\H MWWW KIUHH S R UGADLV@B ¥ H HRER Q VL CCHUBHSSS UR SDG MWWWPRPRI®WRY LVLRQV
KDYH EHHQ PDGH LQ WKH ILQDQFLDO VWDWHPHQWY ZKHUHYHU QHFHVVDU\

67$7(0(17 2) &2035(+(16,9( ,1&20(
5HYHQXH
SHYHQNHHFRIJ@KH@KH.JQLIUEDIMOBHZD BRMRZ Q H U KR IYSH HWQU D Q V MRV BEDG HUHFR Y H U\

RIW KAR Q V L G HIDWR FRDWE QMY V R F LFRWBVYS R V V IUEHOWHR U R R G0 @ HH V WDIWPKHI G O L IVEKGRUGBIR
FRQWLQXLQJ PDQDJHPHQW LQYROYHPHQW ZLWK WKH JRRGV DQG WKH DPRXQW R
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D 5HQWDO ,QFRPH
5HQWDO LQFRPH IURP LQYHVWPHQW SURSHUWLHV LV UHFRJQL]HG RQ D VWUDLJK!
E 6HUYLFH &KDUJHV $QWHQQD ,QFRPH DQG 3DUNLQJ ,QFRPH
,QFRPH LV UHFRJQL]JHG RQ DFFUXDO EDVLV 7KH 5HYHQXH UHSUHVHQWYVY WKH LQY
F ,QFRPH IURP WKH 6DOH RI +RXVHV
SHYHQXRWKED ®RH- RXVHWHFRJ @KHW®KH JQLIUEURMBHZDBRZ QHUKRNYBHHQUDQVIHUUHC
WRVKEX\HUHFR YRIWIKFRQVLGHINSWRERRWEHYV VR FLAARWVI® G RV V LEFOMRUIR R GAD @ H
HVWLPDWOICHEKMUGIRF RQWL @ RQ@JI HPHOWR O Y B PWHRKIR R GD/Q & KMPRXRWHY H @R @ H
PHDVXUHG UHOLDEO\
G &RQVWUXFWLRQ &RQWUDFWYV
&RQVWURRQYWRE@FWQKIFRJQUIHVGEORM KGIHYHOR RPH@XPERWKRXVX@LWWRPRIWKH
FRPSDQ\fV FXVWRPHUV 7KHVH KRXVLQJ XQLWY DUH FRQVWUXFWHG EDVHG RQ V¢
&RQWUBFWQRHFO XNGHHD LWPRBR®Q YW HH@ KHR QW 8 D F¥) VY D U L D WJR QW WZIRAMR O D LOPQY/G
LQFHQWLYH SD\PHQWYV WR WKH H[WHQW WKDW LW LV SUREDEOH WKDW WKH\ ZLO
, W KRIX W F RFDHE R Q V W URKFE @AW RIE M V W L PDMHLGYEKGQ Q WUIBD¥FMWOWH F R J ULGHRRIMR V@
SURSR WRLIRK)V DR IF R P S O HRW RAER Q W U R FAW DR F R P S O H\WDLVRUH VALKAB H | H U MQRRHU Y RV
ZRUNHUIRUPWBH U FIRGHVU B FWQWH F R J GROKGR/ KHH[ W HRQFAR Q W IERVFMDVE X WAUK-DGABI L N\A R \
EH UHFRYHUDEOH
&RQWHPSFHAD BHWIH F R J QLLHOG X XWDHOGMKVE U H IV@EHY V B MO DMVMRX & XFRH) /DWW LF QWS HF W H G
ORVV RQ D FRQWUDFW LV UHFRJQL]JHG LPPHGLDWHO\ LQ SURILW RU ORVV

2WKHU ,QFRPH
2WKHU LQFRPH LV UHFRJQL]JHG RQ DQ DFFUXDO EDVLYV

([SHQVHV

$OM[SHQG ILWE X HOHGQ QR QUKEX VL QHYE®@P DL QW DWREHQR S HEIOD QMT X L S PIH® WW DRV H
HIILFLHQF\ KDV EHHQ FKDUJHG WR UHYHQXH LQ DUULYLQJ DW WKH SURILW IRU W

([SHQG LMQEXHI B MVGKSHX US RVIHF TX L LH[ O D Q GRQB S U R DIVYHRWDS H U P D QQHDQWNE URHH D QR
Z K L AR D URIQN KEHX V L QRHARWY KSHX U $IIRVL Q F U H DWKHHD U QRS D RUWVKEHX V L Q-DVEH HVQU H MW H G
FDSLWDO H[SHQGLWXUH

7K URHIDW GEH'W KAR P S DEQH | RW B [ D D MRKR 2LQW K&HW D W HRIB Q RRUNVR DY BW K&MRPSUHKHQVLYH
,QFRPH LV DIWHU PDNLQJ SURYLVLRQ IRU DOO NQRZQ OLDELOLWLHV DQG IRU WKI

JLQDQFH ,QFRPH DQG &RVWV

YLQD QR RPRP S ULVIRW @ W HIUGRRR QN KBIR DQY HAQR W DI [HGH S R DIGNWU H D E XO,@W H U HV W
LQFRPH LV UHFRJQL]JHG DV LW DFFUXHV LQ WKH 6WDWHPHQW RI &RPSUHKHQVLYH

JLODQFH FRVW FRPSULVH LQWHUHVW H[SHQVH RQ OHDVH ,QWHUHVW RQ LQYHVW
,QFRPH 7D]
7DH[SHQWHLIQ FR R NV KDHI J U H IDRAREKWQ F O X @HKGHH W H U P LRODWRRRAR VRAY KSH U ILRGH V S H F W

RIFXUUWRM)GHIHUJBI®D H[SHQWHHFRJ QAL H 8IFGMID W HRIBl Q@ R\RUAVR M VF H &R/ KHH[ W FAQKND W
LIl UHODWHV WR LWHPV UHFRJQL]J]HG GLUHFWO\ LQ HTXLW\ LQ ZKLFK FDVH LW LV
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D &XUUHQW LQFRPH WD]

&EXUUWPRRPSUIWKHW SHFWHDGD\DEROWHFHLYROBEVXKMW D[DEQAFRRHO RVRWKHDDQ® Q\
DGMXVWHRRHKWMES D\D RAUHH FH L Y RBO/FSRIIBWHY MARRUNKHD PR XR WX U UW W \D RAWBHHFHLYDEOH
LW KEH\WHW W L RDWMACOCP R XKV HFWREB5 D IRGW H F H MYKAIDEA/I O K @ W U WIHIODMRQE RW B [ LY
DQ\ ,W LV PHDVXUHG XVLQJ WD[ UDWHV HQDFWHG RU VXEVWDQWLYHO\ HQDFWHG

&XUUHQW WD[ DVVHWY DQG OLDELOLWLHYV DUH RIIVHW RQO\ LI FHUWDLQ FULWHU
E 'HIHUUHG LQFRPH WD]

'"HIHUUMIE\SUR Y DOVH@/XKGILDERODMRVGS URY LR WBEWDH I THRYW HP SRGDUH U HEHRMZAZ/MHKH
FDUUDRRX@WW V IDWGL D E U8 UMLIHQYFH. & UK UG RDVGI® KW DH D VRHD V WY Q G L D E L DKL IWHIKH V
WKH DPRXQW DWWULEXWHG WR WKRVH DVVHWY DQG OLDELOLWLHY IRU WD[ SXUS
TKIDPRXRWHIHUWEGERY LGADS/ RQV KH[ S H F WBI@GQRIIUH D O L FOWH R QQORHIW IKHD U U DLRORIX Q W
RIDVVHMWLDELRVWQBY D WHYD FWHGKBIH S R UGML\WQH | HU UMEE VV H\WBU X GWR® RV HO DIWRH G
WHPSRWDHNHRIL FRWIBO RV DIQWBEUH @YWL ODEIFD U URNEZ DD GHHFRL] RQ AR KHHH W HQ W
WKDW LW LV SUREDEOH WKDW IXWXUH WD[DEOH SURILWY ZLOO EH DYDLODEOH D.

'"HIHUWHBR V V DWUIH Y L HZ\M G FAKH SIRQGAD W ) B UBIH G X WHRGKHH[ W HAQRAD WAD RO R Q SRUWR E DAEKODHW
WKH UHODWHG WD[ EHQHILW ZLOO EH UHDOL]HG

%DVLF (DUQLQJV SHU 6KDUH

7KK RPSDRUHVHEQWHB U Q ISGIIK D UB6 G D WRDUWW G L @B D UMD BBL V¥ D O F X @ DA N G GULKH)
S URRIGWR BW W U L E\KRAUSGELQRHE D U H K FROMGKEHR Y S DEDZW KZH L J K Y HISU Q XHE HRIIR U G L @ B D WIQV
LVVXH GXULQJ WKH SHULRG

67$7(0(17 2) &$6+)/2:
7KH 6WDWHPHQW RI &DVK )ORZV KDV EHHQ SUHSDUHG XVLQJ WKH LQGLUHFW PH\
,QW H S B\0A FIO D V VIR §1 16U DMD\QO R 2\Q W HIVGI® MY L QUHHFG! LDYUHF® D V VIR ULGIGH VANDLMIKIR Z V
ZKLOH GLYLGHQGYV SDLG DUH FODVVLILHG DV ILQDQFLQJ FDVK IORZV IRU WKH SX

&203$5$7,9( ,1)250%$7,21

7KHRPSDUDRIRUPDWERQ VVAK HWEGQY HEH VWERERQ | IZW MKKRHX U UHH@WS ¥ H V H Q W@ WER R
SURYLGH D EHWWHU SUHVHQWDWLRQ
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