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Shaping Spaces,
Enriching Lives

As we navigate through dynamic market landscapes and
embrace emerging trends, we remain steadfast in our

pursuit of excellence. With a focus on innovation,
collaboration, and adaptability, we continue show our

presence in the future of real estate.
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About the Company
Ocean View Development Company (Private) Limited (OVDC) in the real estate property
development with the vision of “To be on the top of the excellence in property development” is
a 100% government entity directly under the purview of the Ministry of Urban Development and
Housing.
This entity was incorporated in 1996 under the Companies Act 17 of 1982 prevailed then. The
main shareholders therein were National Housing Development Authority (NHDA) and Urban
Development Authority (UDA). Having its prevailing registered office at the „Tower Building‟, at
No. 25 ½, Station Road, Bambalapitya, Colombo 04, name and the share holdings, OVDC was
compelled to reregister with the Registrar General of Companies in the year 2007 in line with
the requirements of the present Companies Act No 07 introduced by the Government in 2007.
A long before establishing the OVDC, the National Housing Development Authority Started the
construction of the tower building presently occupying. Whilst the construction work was in
progress, as a decision taken by the cabinet, UDA was entrusted with the finishing work of this
building.
As specified in the cabinet memorandum in 1993, NHDA has invested Rs.120, 520, 369/- for
initial constructions whereas UDA has invested Rs 92, 672,321/- for finishing work of the tower
building. In view of above, it was suggested that the NHDA and UDA should form a Joint
Venture to hold the possession of the tower building and for attending to future constructions in
similar nature. Establishing of the OVDC has been taken place accordingly whilst allocating the
shares thereof proportionate to the total investment of each party. Rs 10/- was the amount
valued at each share and therefore NHDA and UDA received 12 million and 9.2 million shares
respectively.
In order to achieve the primary objectives laid down in the Company‟s Articles of Association,
property developments such as acquiring, owning, building, developing, managing, renting-out,
leasing-out and selling-out land and properties are being carried out whilst maintaining the
Government Policy and statutory requirements envisioning the success of its own development
plans and to set up efficient management system utilizing the limited resources available so as
to strive to reach positive results as an oriented organization to cater the customers‟
expectations in a socially responsible manner.
Up till to date, the Ocean View Development Company (Private) Limited has successfully
completed the projects known as Dream House – Kahathuduwa (HarithaKedilla), Dream House
– Mattegoda (HarithaKedilla), Park Road Housing Project and Pallekele Housing Project.
Currently sale of land and houses at kahathuduwa project is ongoing and Delkanda site will be
open for Investors in the near future. OVDC is also in the process of commencing proposed
projects named as, Bambalapitiya Ocean Tower 2, according to corporate plan within the next
10 years,
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Our Vision

Our Mission

“To enhance the quality of life of
our customers by providing a

high paces, through a relentless
focus on execution and

innovation at affordable prices
and while providing excellent

customer service.’’

“To be in the top of Excellence in
the Property Development Sector”
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We, Ocean View Development Company (pvt) Ltd, established in 1994
under the Companies Act no. 17 of 1982 and re-registered in 2010 under

the Companies Act no. 07 of 2007, with the vision “to be in the top of
Excellence in Property Development”

To ensure this, we

Continuously focus on improving our service quality, real estate
property development, productivity, and committed to achieve
Company’s overall objective.
Always meet our stakeholder’s needs and expectations.
Maintain effectiveness and efficiency in all our processes.
Adhere to the statutory and regulatory requirements.
Manage the Company in socially responsible manner.

In doing so, we strictly comply with

 
ISO 9001:2015

Quality Management System and continually improve same.

QUALITY POLICY
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COMPANY AT A GLANCE

Revenue Rs. Mn
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FINANCIAL HIGHLITS
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Board of Directors                             
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Board of Directors                             

MR. DINITH CHINTAKA KARUNARATHNA
CHAIRMAN / MANAGING DIRECTOR

Bsc in Bio Science - University of Kelaniya
Mass Media Studies - Santa Monica High School 
– Los Angeles, California

MR LALITH WIJAYARATHNE
NON-EXECUTIVE DIRECTOR

BSc(University of Sri Jayawardanepura
MSc (Oxford Brookes University, UK)

MR KALUM JAYASUMANA
NON-EXECUTIVE DIRECTOR

National Diploma on Professional guidance                                                                                                                                   
Chairman of Expressway transport company (Ministry of Highway)

MRS PREETHI NERANJALA
NON-EXECUTIVE DIRECTOR

Attorny at Law & Notary Public, 
Sri Lanka Law College Colombo

MR KAPILA PADMAKUMARA
NON-EXECUTIVE DIRECTOR

Higher National Diploma in Human Rights at University of Colombo
Diploma in Human Rights Certificate in 
Awareness,International Ship & Ports Security

MR ERANGA RANATHUNGA
NON-EXECUTIVE DIRECTOR

MR.GAWESHA SANIRATHNA
NON-EXECUTIVE DIRECTOR

Graduate & Diploma
Director – National Housing Development Authority
Director –Cooperative bank - Gampaha

MRS DAMMIKA KUMARI PATHIRAJA
NON-EXECUTIVE DIRECTOR

National Diploma in Engineering Sciences 
Civil Building & Structural Engineering in Institute of
Engineering technology - Katunayake   

MR DAMITHA PUSHPAKUMARA       
NON-EXECUTIVE DIRECTOR

Businessmen

MR PIYUM DARSHANA       
NON-EXECUTIVE DIRECTOR

Non-Executive Director            
Vice chairman of Minuwangoda cooperative society
Businessmen
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BUSINESS MODEL FOR PERFORMANCE AND VALUE CREATETION
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STAKEHOLDER  ENGAGEMENT

We have clearly identified the different stakeholder  expectations
and have formulated our responses accordingly. This varies from
effective management hat delivers sustainable wealth, service
innovation,
performance link remuneration, transparent procurement policies,
effective and efficient use of resources etc.

Our goal for this report is to address the issues of our stakeholders
such as customers, Investors, employees, supplier community who
cares about most and to inform anyone looking for information
about our progress as a responsible company in a clear,
comprehensive and accessible way

Value creation is the net result of value delivered to stakeholders
and value derived from them and as such we remain committed to
maintaining positive stakeholder relationships.

Key stakeholder groups identified by the Company are:
Shareholders
Tenants
Employees
Suppliers and business partners
Government and regulatory authorities
Society and environment

To effectively engage with said groups, we are committed to
ensuring the free flow of quality information between the Company
and its stakeholders. For instance, we share information on
Company performance through the   m o  nthly  and annual
financial statements.

We also engage with stakeholders through various other means and
at various frequencies as outlined further on in the report. The level
of engagement depends on the potential impact on or by the
stakeholders and the nature of        relationships.

This type of meaningful interaction helps us to understand
stakeholders and their expectations better, including the quality of
our services and any gaps, empowering us to provide continuous
improvements. It also enhances the quality of our governance, risk
management and compliance efforts while helping us to identify
new business  opportunities.

Formal mechanisms for stakeholder engagement continue to be in
place, even though every point of stakeholder contact remains a
shared responsibility across the Company. These mechanisms and
our understanding of stakeholder concerns are outlined.below. 
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MANAGEMENT DISCUSSION AND
ANALYSIS

Sri Lanka’s overall real estate market has bounced back from many downturns. Increasing the land values in Colombo
District reflects the resilience of the real estate market and solid growth prospects. In 2023, the biggest threat to
economic growth and stability is geopolitical instability. Many countries are tightening policies to reduce inflation which is
expected to slow down economic activity going forward.

During latter part of 2023,the sri Lankan economy started to show signs of gradual recovery recording the first positive
economic growth in the third quarter following consecutive contractions since the first quarter of 2022.This marked a
turning point in the aftermath of a turbulent year, and promises to mark the beginning of a long journey towards stability.

In conclusion despite setbacks stemming from issues such as difficulty in accessing certain building materials, price
escalations, etc Sri Lanka’s real estate market remains resilient and viable for both residential buyers and Investors.
 

Revenue

During the financial year 2023 the Company recorded Sum of Rs. 138.8 Mn revenue compared with previous financial
year 136.5Mn.  

Cost of Sale 

Cost of sale of the Company come down from Rs.47Mn to Rs.24.8Mn in the year 2023. This mainly due to land sales
which comprises lower cost and higher margin compared to higher cost of sales relating to sale of houses.

Profitability

The Company was able to record a operational profit before tax of Rs.32 Mn which is 45% growth compared to the same
of previous year. 

Financial Position

As the Company’s core business is engaged in renting apartments, ground office space and sale of houses and lands,
88% from the total assets represents Investment Properties as at the end of the current financial year. Current Assets
include Financial Assets worth of Rs.58 Mn, which is consists of Investment in fixed deposits amounting Rs.57.7 Mn and
treasury bills amounting to Rs.0.3 Mn.

Future Outlook

We are confident to continue operations of the Company successfully and hope to bring our core business of renting
apartments and office spaces in to a most demanded place in Sri Lanka while looking at some other Investment
opportunities.
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MANAGEMENT OF CAPITALS

Effective utilization of the Company’sCapital is a key to driving the Company’s objective sand plays a vital
role in ensurings ustainable returns to stakeholders…

Value creationfor all stakeholders is the primary purpose of our operations. Capitals are the sources of value creation and
quality, availability and affordability of these capital shave a significant impact on our ability to create value for
stakeholders. The effective and careful management is a prerequisite for the Company’s success and sustenance.

FINANCIAL CAPITAL

2023 was a year in which the Company retaliated challenges that came its way by difficult external
conditions, to record enhanced performance. The information described below shows our efforts to achieve

improved financials during the year 2023.

The financial statements and financial highlights appearing in pages 30 to 56 and 4 to 5 provide information on the role of
financial capital in value creation and, the ways in which the capital has been utilized to generate results achieved.

In spite of the turbulent macro conditions that prevailed through the year Ocean View Development Company (Pvt) Ltd
delivered improved year compared to year 2022
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2019 2020 2021 2022 2023
0

100

200

300

400

Antenna Apartment

Apartment
64%

Antenna
36%

Antenna Apartment

Apartment
68%

Antenna
32%

Revenue

The Company’s main revenue source is derived from leasing
space at the Ocean Towers. The Company’s rentalincome
recorded Rs: 113.4 Mn reflecting a increment of 16%
compared to previous year.

Rent Income 2022 Rent Income 2023

Other Income

Main component of other income is fair value gain of
investment property which shows smaller increase in year
2023 compared to 2022.Other components which comprises
other income is legal fee , supplier registration fees etc. are
very much smaller compared to fair value gain of investment
property which is Rs.189.36 million compared to Rs.391.4
million in year 2022.
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There are 20 land plot, and partly constructed houses available for sale during the year 2024 and onwards. In addition there
are 3 completed houses available for sale during the year as well.

There isa 100 perch land in highly residential area in Delkanda which is available for sale or housing project with a investor.

Kahathuduwa

Delkanda

Future Revenue Generation



Scale of Operations

As at 31st December 2023 total assets of the company was Rs.3.86 Bn and total equity of the company exceeds
Rs.3bn and stood at Rs.3.69 Bn. During the year under review company recorded net operating profit before tax Rs.32
Mn excluding fair value gain.
Share holders’ funds
The Company’s business model is focused on creating value to our stake holders by delivering quality service to
increase revenue.Net asset per share reflected that improvement and stood at Rs.174.24 at the end of year showing
6% increase over the last year.

Facilities, infrastructure and technology are key aspects of our customer value proposition & competitive edge and
playing a vital role in enhancing ability to attract and retain tenants...

“Ocean Towers” located in a prime location in the heart of Colombo and provides affordable residential and
commercial premises for tenants are integral       components of our value creation process.

Cost Management

Ongoing focus on increasing efficiencies and strong cost control measures enabled the Company to maintain its
Administration cost at Rs. 93.7 Mn during the year. Administrative expenses shows a increase of 8% mainly due to
increase in maintenance and repair expenses as a result of sharp increase in material prices.
 
Financial Strength

Despite the turbulent macro-economic conditions prevailed through the year Ocean View Development delivered
outstanding year with impressive performance and improved financial results. 
Highlights

Increased Revenue 2%

Increased Gross Profit 27%

Dividend 30% of Distributable profit

Gross Profit

The Company gross profit of Rs.113.9 Mn is 27% higher than previous year mainly due to lower cost of sale relating to
land sales compared to previous year.
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HUMAN CAPITAL

In an industry such as ours, the customer
satisfaction is facilitated by employees and as

such they play a vital role in creating an
environment in which tenants feel comfortable

and cared for.
People are also a source of competitive edge in

the industryand
we offer a unique value proposition
aimed at attracting, motivating and

retaining the talented
Employees.

In order to improve the employee value proposition and the Company’s HR pipeline, we implemented a best-in- Key
Performance Indicators System (KPI). Covering all staff members including  maintenance Staff.

The new KPI’s allows HR administrators, employees and managers to track, measure, and report on performance more
effectively. The Company ensures that all employees receive the opportunity to discuss career progression plans with their
line manager during the mid-year and end-of-year performance reviews.

Employee well being

Between the effect of Covid- 19 pandemic and prevailing economic downturn, OVDC has been providing with staff members
with regular annual increments to help mitigate effects of soaring inflation to an extent
There were no health and safety related incidents during the year. Considering the financial hardships faced by
lower/middle level employees all salaries were elevated in 2023 based on recently approved system of recruitment by Board
of Directors. As a Company operating in these highly uncertain economic conditions, the decision to offer benefits to its staff
could be considered bold especially considering that many leading Companies are currently in the process of reducing
facilities for their staff members.
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A statistical analysis of permanent employees
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CORPORATE GOVERNANCE

The system through which corporate entities are directed,
managed and controlled is what we define as Corporate
Governance and at Ocean View Development Company
(OVDC) we strive to implement this system in an
accountable and transparent manner. Our Board
collectively takes responsibility for OVDC’s success,
ensuring stakeholders remain center-stage at all times and
following best practice in corporate governance to
increase its effectiveness. It is this system that enables
delivery of value to OVDC’s stakeholder groups, even as
the Company derives value from them.

To ensure that the system remains robust, OVDC takes
into account the legitimate interests and  expectations of
all stakeholders, emerging developments and
opportunities.

Under the leadership of the Board, we have implemented
a sound governance framework across all levels. It
consists of a culture built on strong corporate values.
A comprehensive code of conduct an efficient operating
model and proven performance management system
across all levels. Company ensures fairness, transparency
and integrity of its Management practices.
The Company’s governance structure is simply illustrated
in the diagram below.
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They also charge Management with the responsibility for
implementing strategy, driving performance and
conducting operations.

In this Corporate Governance Report we outline the
Company’s governance structure and the extent to which
we focus on enhancing shareholder value. We do so while
following best practices for maintaining the highest
standards of integrity, accountability, transparency and
business ethics in the governance of Company activities.

Adhering to principles of good governance is of critical
importance to the Company which strives to ensure strict
compliance with statutory provisions contained in the
Companies Act No. 07 of 2007 and amendments thereto.
The Company continuously reviews all systems and
procedures to ensure transparency and accountability and
continued adherence to the stipulated guidelines.

THE BOARD OF DIRECTORS

Our governance structure is derived from an independent,
engaged and committed Board of Directors. The
governance structure’s aim is to satisfy the legitimate
claims of all stakeholders and to fulfill the Company’s
corporate governance responsibilities in a transparent
manner.

In overseeing the Company’s performance, the Board of
Directors acts as representatives of the shareholders
ensuring that OVDC continues to operate in the best
interest of all stakeholders.

THE COMPOSITION OF THE BOARD AND THE
BOARD BALANCE

As at December 31, 2023, the Company’s Board of
Directors consisted of ten eminent personnel from a wide
variety of fields. Their expertise range from Business,
corporate management and corporate law, real estate
Business with varied professional experience, enabling
them to successfully direct, lead and control the
Company’s business activities. The Board is   sufficiently
diverse to enhance its effectiveness, promote healthy and
constructive exchange of views and create an
environment where diverse perspectives are embraced 
    

 The names and “Executive/Non-Executive” and
“Independence” status of the Directors as of December
2023 are as follows.
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STATUS OF DIRECTORS' ATTENDANCE AT MEETINGS
 
The names of the Directors and their attendance at Board meetings and Audit &
Management Committee meetings
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ANNUAL REPORT OF THE BOARD OF DIRECTORS
 
1.GENERAL

The Directors have pleasure in presenting to the members
their Report together with the Audited Financial
Statements for the year ended December 31, 2023 of the
Ocean View Development Company (Pvt) Ltd, (“the
Company”) and
the Independent Auditors’ Report on these Financial
Statements, conforming to the requirements of the
Companies Act No. 07 of 2007 (‘the Companies Act’) and
amendments thereto.

This Report was approved by the Board of Directors on
February 28, 2024. The appropriate number of copies of
the Annual Report will be submitted to the Auditor General
and Ministry of Urban Development & Housing.

The Company is a Private limited liability company
incorporated in Sri Lanka on July 13, 1994 under the
Companies Act No.17 of 1982 and re-registered as per the
requirements of the Companies Act No 07 of 2007, under
the Company Registration No. PV 17667.

The registered office of the Company is situated at No. 25
1/2, Station Road Colombo 04, Sri Lanka.

2.REVIEW OF BUSINESS

Review on operations of the Company

The “Chairman’s Message”, "General Manager's Message"
and the “Management Discussion and Analysis” appearing
on pages 6, 7, and 13 provide an overall assessment on
the financial performance and financial position of the
Company and the state of the affairs as required by the
Section 168 of the Companies Act and the recommended
best accounting practices.

Principal business activities

The nature of the principal business activities of the
Company is given in Note 1.2 to the Financial Statements
on page 41. There were no significant changes in the
nature of the principal business activities of the Company
during the financial year under review.

Financial Statements

The Financial Statements of the Company prepared in
compliance with the requirements of the Sections 151 and
168 (1) (b) of the Companies Act, are given on pages 37
to 63.

Directors’ Responsibility for Financial Reporting

The Directors are responsible for the preparation of
Financial Statements of the Company to reflect a true and
fair view of the state of its affairs. The Directors are of the
view that the Income Statement, Statement of Profit or
Loss and Other Comprehensive Income, Statement of
Financial Position, Statement of Changes in Equity,
Statement of Cash Flows, Significant Accounting Policies
and Notes thereto appearing on pages 30 to 56 have been
prepared in conformity with the requirements of the Sri
Lanka Accounting Standards.

Independent Auditors’ Report

The “Independent Auditors’ Report” on the Financial
Statements for the year ended December 31, 2023, is
given on pages 30 to 36.

Significant Accounting Policies and changes during
the year

The Significant Accounting Policies adopted in the
preparation of the Financial Statements of the Company
are stated on pages 42 to 48. There were no changes to
the Accounting Policies adopted by the Company during
the year.

Directors’ Remuneration

Directors’ remuneration, in respect of the Company for the
financial year ended 31 December, 2023 is given in Note
08 to the Financial Statements on page 49 as required by
the Section 168 (1) (f) of the Companies Act.

3.GROSS INCOME

The gross income of the Company for 2023 was Rs. 138.8
Mn., (Rs. 136.5 Mn., in 2022).
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4.DIVIDENDS AND RESERVES

Distributable Profit
Details of distributable profit of the Company for the year
ended 31 December 2023 are given below:

Provision for taxation

Income tax expense has been computed at the rate of
30%  for the year 2023. Given in Note 10 to the Financial
Statements on page 50.

The Company has also provided for deferred tax on all
known temporary differences under the liability method,
as permitted by the Sri Lanka Accounting Standard –
LKAS 12 on “Income Taxes”.

Dividend on ordinary shares

The Company proposed dividend of 30% of distributable
profit for the year 2023, on 28th February 2024 to be
paid in year 2024.

Reserves

A summary of the Company’s reserves is given below:

5.PROPERTY, PLANT AND EQUIPMENT

Details on Capital expenditure on property, plant and
equipment are given in Note 12 to the Financial
Statements on page 52. 

Investment Property

The land and buildings held to earn rental income and for
capital appreciation are classified as Investment Property.
Investment property is stated at “Fair Value” based on
the valuations carried out by professional valuer and the
difference between the carrying values and the fair
values had been taken to the Income Statement. The
Directors are of the opinion that the revalued amounts
are not in excess of the current market values of the
property. 

Details of the investment property are given in Note 14
to the Financial Statements on page 53.

6.INFORMATION ON SHARES

Stated capital

The stated capital as at December 31, 2023 was
Rs.212Mn. consisting of 212,000 ordinary shares and this
remained unchanged during the year under review.

Shareholdings

National Housing Development Authority holds
12,000,000 Shares (56.6%) and Urban Development
Authority holds 9,200,000 (43.4%)

7.DIRECTORS

List of directors

Names of the Directors of the Company as at the end of
2023 are given below:

Mr Dinith Chintaka Karunaratne (Chairman/ Managing
Director)
Mr Kelum Jayasumana ( Director) 
Mr Gawesha Sanirathne (Director)
Mr Damitha Pushpakumara (Director)
Mr Lalith Wijayarathne (Director)
Ms Preethi Neranjala (Director)
Mr Kapila Padmakumara (Director)
Mr Piyum Dharshana (Director)
Ms Dhammika Kumari pathiraja (Director)
Mr Eranga Ranathunga (Director)
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Directors’ interests in contracts or proposed contracts

Directors ‘do not have any interests in contracts or proposed contracts with the Company, “Related Party Disclosures” are
given on Note No. 27.3 to the Financial Statements.

8.COMPLIANCE WITH LAWS AND REGULATIONS

The Company has not engaged in any activities contravening the laws and regulations.

9.ENVIRONMENTAL PROTECTION

The Company has not, to the best of its knowledge, engaged in any activity which is harmful to the environment.

10.STATUTORY PAYMENTS

The Directors, to the best of their knowledge and belief, are satisfied that all statutory payments to the Government,
other regulatory institutions and related to the employees have been made in time
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REPORT OF THE BOARD AUDIT COMMITTEE
 

The following members are nominated as observers for the committee.

The chief internal auditor of the Ministry of Urban Development and Housing

An officer from the Audit Generals Department.

Meeting Attendance

Composition of the Committee:
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Terms of reference:

According to the public enterprise circular no 55, an AMC
should consist of at least (03) three non-executive board
members. 
Primary responsibilities of the Audit Committee
include,
Reviewing the financial reporting systems adopted by the
company in the preparation of quarterly and annual
financial statements focusing to ensure that the financial
statements presented to the Management & External
Auditors are reliable constant with the Accounting policies
adopted, free from material misstatements  and its
compliance with the Sri lanka Accounting Standards
(SLFRS/LKAS) and the provisions of the Companies Act of
2007

Review and ensure the adequacy of internal control
systems and risk management 

Ensure adherence to all policies and procedures set out
by the Board of Directors

Monitor the independence and performance if internal
and External Audit functions and follow up with the
management on their findings and recommendations

FINANCIAL REPORTING

The Board has delegated its responsibility of financial
reporting to the Audit Committee. The committee
reviewed and approved the Interim financial statements
of the Company before it was sent for Board approval
and then submitted to the line ministry. Further, the
Audit Committee checked and approved the annual
financial statements.
The Committee reviewed and discussed Financial
Reporting systems adopted by the
Company in the preparation of annual financial
statements. The main focus is to ensure that the financial
statements presented are reliable, consistent with the
accounting policies adopted, free from material
misstatements, and compliant with the Sri Lanka
Accounting Standards (SLFRS/ LKAS) and the provisions
of the Companies Act No.7 of 2007.

Role of the internal audit
The role of an internal audit is to provide independent
assurance that an organization’s risk management,
governance, and internal control processes are operating
effectively.

How it creates value for the organization

Internal auditors deal with issues that are fundamentally
important to the survival and prosperity of any
organization. Unlike external auditors, they look beyond
financial risks and statements to consider wider issues
such as the organization’s reputation, growth, its impact
on the environment, and the way it treats its employees.

In sum, internal auditors help organizations to succeed.
We do this through a combination of assurance and
consulting. The assurance part of our work involves
communicating with managers and governors about how
to design the systems and processes well to keep the
organization on track are working. Then, we offer to
consult help to improve those systems and processes
where necessary.
ROLE OF THE AUDIT COMMITTEE

One of the main functions of the Audit Committee is to
review and approve the quarterly financial statements
and recommended to the Board of directors to approve
the same before submission to Line ministry
Furthermore, the Committee reviews the year the
financial statements. 

Role of the internal audit

The role of an internal audit is to provide independent
assurance that an organization’s risk management,
governance, and internal control processes are operating
effectively.

INTERNAL CONTROLS, RISK MANAGEMENT, AND
GOING CONCERN
The Audit Committee is responsible for reviewing the
effectiveness of the internal controls as well as risk
management procedures adopted by the Company. The
Committee also assesses the Company's ability to
continue as a going concern in the foreseeable future

Regulatory Compliance  

Procedures were in place to ensure compliance with
statutory regulations. The Committee reviewed the
quarterly compliance to ensure that the Company has
complied with all statutory requirements Furthermore,
the Committee monitors and evaluates the letters
received from regulatory institutions to ensure
compliance.

External Audit

The Company appointed a government auditor as the
External Auditor and the Committee reviews the
independence, performance, and the objective of such
External Auditors.

Committee Evaluation:
An independent evaluation of the effectiveness of the
Audit Committee was carried out by the other Members
of the Board during the year.

Conclusion:

The Audit Committee is satisfied that the accounting
policies, operational controls, and risk management
process of the company provide reasonable assurance
that the affairs of the company are managed
satisfactorily in financial reporting, statutory & regulatory
compliance, and safeguarding the assets.
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RISK MANAGEMENT REPORT

RISK MANAGEMENT 

Risk Management refers to the process of identifying, assessing and managing potential risks in order to minimize the
impact they may have on an organisation.

Its’ significance is measured in terms of the probability of occurrence. At Ocean View Development, we follow a
coordinated effort of application of the resources to monitor and control the probability of avoidance or occurrence of
unfortunate events with the view to reduce the impact, thus mitigating the damages.

OBJECTIVES

·The primary objectives of the Company’s risk governance framework and the risk management functionare:
·To establish the necessary organisational structure for the management and oversight of risk;
·To develop strategies and execute them for managingrisk;
·To institutionalize a strong risk culture within the Company;
·To establish functional responsibility for decisions relating to accepting, transferring,   mitigating and minimizing risks and
recommending ways of doing so;
·To periodically evaluate the risk exposures on an ongoing basis; and
·To estimate potential losses that could arise from its risk exposures.

RISK ENVIRONMENT

During the year under review the Company operated in challenging environment due to economic, social and market
changes. The Company had to face number of unexpected events for e.g high interest rates resulting sale of houses
extremely difficult and economic downturn affecting occupancy rates of tower building.

PLANS FOR 2024

Major initiatives relating to risk governance and risk management for the year 2024 include:
•Evaluate possibility of introducing ERP system.
•Podium area water proofing project
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INDEPENDENT AUDITOR'S REPORT
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HUD/A/OVDC/01/2023/09 31 May 2024
 
Chairman
Ocean View Development Pvt Ltd

 
Report of the Auditor General on the Financial Statements and Other Legal and Regulatory

Requirements of the Ocean View Development Company Private Limited for the year ended
31 December 2023 in terms of Section 12 of the National Audit Act, No. 19 of 2018.

_______________________________________________________________________
 

1. Financial Statements
 

1.1 Qualified Opinion 
 

The audit of the financial statements of the Ocean View Development Company Private
Limited (“Company”) for the year ended 31 December 2023 comprising the statement of
financial position as at 31 December 2024 and the statement of financial performance,

statement of changes in equity and cash flow statement for the year then ended, and notes
to the financial statements, including material accounting policy information was carried out

under my direction in pursuance of provisions in Article 154(1) of the Constitution of the
Democratic Socialist Republic of Sri Lanka read in conjunction with provisions of the

National Audit Act No. 19 of 2018. My report to Parliament in pursuance of provisions in
Article 154 (6) of the Constitution will be tabled in due course. 

 
In my opinion, except for the effects of the matters described in the basis for Qualified

Opinion section of my report, the accompanying financial statements give a true and fair
view of the financial position of the Company as at 31 December 2023, and of its financial

performance and its cash flows for the year then ended in accordance with Sri Lanka
Accounting Standards.



INDEPENDENT AUDITOR'S REPORT 

Ocean View Development Company Private Limited                                                       Annual Report I 31

- Continued

1.2 Basis for Qualified Opinion 

a.      Although the deferred tax liability for the year under review was Rs.1,256,262, the
current liabilities had been recorded as Rs.4,187,538 in the statement of financial position
and the income tax expense for the year  was overcalculated by Rs.2,931,276.
  
b.        According to Section 37 of Sri Lanka Accounting Standard No. 38, contingent liability
had not been disclosed relating to a case filed by a company in compensation for a sum of
Rs.130 million.

c.        Although cash flow from operating activities before working capital adjustments in the
cash flow statement was Rs. 26,480,572, the institution had shown a sum of Rs.21,147,340.
As a result, cash flow from operating activities before working capital adjustments had been
understated by Rs.5,333,232
.
I conducted my audit in accordance with Sri Lanka Auditing Standards (SLAuSs). My
responsibilities, under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of my report. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my qualified
opinion. 

1.3   Other information included in the Company’s2023 Annual Report.   
The other information comprises the information included in the Company’s 2023 Annual
Report but does not include the financial statements and my auditor’s report thereon, which
is expected to be made available to me after the date of this auditor’s report. Management
is responsible for the other information.
My opinion on the financial statements does not cover the other information and I do not
express any form of assurance conclusion thereon. 

In connection with my audit of the financial statements, my responsibility is to read the
other information identified above when it becomes available and, in doing so, consider 
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whether the other information is materially inconsistent with the financial statements or my
knowledge obtained in the audit or otherwise appears to be materially misstated.
When I read the Company’s 2023 Annual Report, if I conclude that there are material
misstatements therein, I am required to communicate that matter to those charged with
governance for correction.If further material uncorrected misstatements are existed those
will be included in my report to Parliament in pursuance of provisions in Article 154 (6) of
the Constitution that will be tabled in due course.

1.4 Responsibilities of Management and Those Charged with Governance for the Financial
Statements 

Management is responsible for the preparation of financial statements that give a true and
fair view in accordance with Sri Lanka Accounting Standards, and for such internal control as
management determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but
to do so. 

Those charged with governance are responsible for overseeing the Company’s financial
reporting process. 

As per Section 16(1) of the National Audit Act No. 19 of 2018, the Company is required to
maintain proper books and records of all its income, expenditure, assets and liabilities, to
enable annual and periodic financial statements to be prepared of the Company.
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1.5 Auditor’s Responsibilities for the Audit of the Financial Statements 

My objective is to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes my opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with Sri Lanka Auditing
Standards will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements. 

As part of an audit in accordance with Sri Lanka Auditing Standards, I exercise professional
judgment and maintain professional scepticism throughout the audit. I also: 

·Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. 

·Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control. 

·Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management. 

Conclude on the appropriateness of the management’s use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to

continue as a going concern. If I conclude that a material uncertainty exists, I am required to
draw attention in my auditor’s report to the related disclosures in the financial statements

or, if such disclosures are inadequate, to modify 
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·my opinion. My conclusions are based on the audit evidence obtained up to the date of my
auditor’s report. However, future events or conditions may cause the Company to cease to
continue as a going concern. 

·Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation. 

I communicate with those charged with governance regarding, among other matters,
significant audit findings, including any significant deficiencies in internal control that I
identify during my audit. 

2.    Report on Other Legal and Regulatory Requirements 

2.1  National Audit Act, No. 19 of 2018 and Companies Act, No. 7 of 2007  include specific
provisions for following requirements.

2.1.1 I have obtained all the information and explanation that required for the audit and as
far as appears from my examination, proper accounting records have been kept by the
Company as  per the requirement of section 163 (1) (d) of the Companies Act, No. 7 of 2007
and section 12 (a) of the National Audit Act, No. 19 of 2018.
2.1.2 The financial statements presented is consistent with the preceding year as per the
requirement of   section 6 (1) (d) (iii) of the National Audit Act, No. 19 of 2018.
2.1.3 The financial statements presented includes all the recommendations made by me in
the previous year , except for the observations mentioned in section 1.2 (a) as per the
requirement ofsection 6 (1) (d) (iv) of the National Audit Act, No. 19 of 2018.
2.2    Based on the procedures performed and evidence obtained were limited to matters
that are material, nothing has come to my attention;
2.2.1 to state that any member of the governing body of the Company has any direct or
indirect interest in any contract entered into by the Company which are out of the normal
cause of business as per the requirement of section 12 (d) of the National Audit Act, No. 19
of 2018. 
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2.2.2  to state that the Company has not complied with any applicable written law, general
and special directions issued by the governing body of the Company as per the requirement
of section 12 (f) of the National Audit Act, No. 19 of 2018. 
2.2.3  to state that the Company has not performed according to its powers, functions and
duties as per the requirement of section 12 (g) of the National Audit Act, No. 19 of 2018.

2.2.4  to state that the resources of the Company had not been procured and utilized
economically, efficiently and effectively within the time frames and in compliance with the
applicable laws as per the requirement of section 12 (h) of the National Audit Act, No. 19 of
2018. 

2.3      Other Matters
a.        There were 21 shops in Park Road building had been sold by the company to Main
Land Global Company for a sum of Rs.70,025,000 in 2019. As at the end of the year under
review, a sum of Rs. 20,025,000 had been receivable from buyer for that. The buyer had filed
a case against the company in the Colombo District Court demanding a compensation of Rs.
130 million due to the fact that cases had been filed against the shops and they could not
use the shops due to the non-provision of electricity and water. Also, it was observed that
these 21 shops, which were completed in the year 2005, had been closed for 19 years until
the audited date of 28 February 2024, as a result of inefficient management decisions.
 
b.        The amount of refundable deposits amounting to Rs.9,125,000 received from
investors for the first phase of the Ocean View Podium building had not been settled even
though a period of 04 to 08 years had passed. A suitable investor has not been selected for
this construction and the construction work had not started.
c.        A retained balance amounting to Rs. 2,628,407 included in other payable balances
remained unsettled for a period of 03 to 09 years. Further, the retained amount of
Rs.2,191,375 for the construction of the Matthegoda housing project had also not been
settled since the year 2014 even though the construction had been completed.
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d.        At the end of the year under review, the unrecovered debtor balance for a period of
01-05 years was Rs.4,975,913, and the unrecovered debtor balance for a period of 05-11
years was Rs.9,071,144. However, these residents had vacated the rented houses by the
audited date and the files relating to an amount of Rs.1,385,526 which was due from the
tenants had also been missed.

e.        Although 10 months to 06 years had passed since the contracts of 09 housing units
were cancelled, it was observed that the rented house owners are staying without entering
into new contracts.

f.         Withholding tax amounting to Rs.1,697,777 shown under receivables in the financial
statements of the company had not been recovered for more than 10 years. 

Signed/ W.P.C. Wickramaratne
Auditor General
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1.  REPORTING ENTITY

1.1 Domicile and Legal form
The Company was incorporated in Sri Lanka on 13 July 1994 under Section 145 of Companies Act, No: 17 of 1982 and
was registered with the Companies Act, No: 07 of 2007. The registered office of the Company is situated at No. 25 ½,
Tower Building, Station Road, Bambalapitiya, Colombo 04.

1.2 Principal Activities and Nature of Operations
Principal activity of the Company is the renting of apartments and property development for sale.

1.3 Parent Enterprise and Ultimate Parent Enterprise
The Company is a jointly controlled entity of Urban Development Authority and National Housing Development Authority,
which are owned by the Government of Democratic Socialist Republic of Sri Lanka. Accordingly, Urban Development
Authority and National Housing Development Authority, hold 43.4% and 56.6% joint controlling power over Ocean View
Development Company respectively.

1.4 Number of Employees 
The number of employees of the Company as at 31 December 2023 was 45 (2022: 46)

2. BASIS OF PREPARATION

2.1 Statement of compliance
The financial statements have been prepared in accordance with the Sri Lanka Financial Reporting Standards (SLFRS) and
Sri Lanka Accounting Standards (LKAS) laid down by the Institute of Chartered Accountants of Sri Lanka (CA Sri Lanka)
and the requirements of the Companies Act No. 07 of 2007.

2.2 Basis of measurement
The financial statements have been prepared on the historical cost basis except following items, which are measured on
an alternative basis on each reporting date:

• Investment Carried at Fair Value Through Profit or Loss
• Investment Property is measured at fair value
• Employee benefits

2.3 Functional and presentation currency

The financial statements of the Company is presented in Sri Lankan Rupees, which is the Company’s functional currency.

2.4 Use of estimates and judgments

The preparation of financial statements in conformity with SLFRSs/LKASs requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities,
income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimates are revised and in any future period affected.

Information about significant areas of estimates, uncertainty and critical judgments in applying accounting policies that
have the most significant effects on the amounts recognized in these financial statements are included in the following
notes.

           Note 3.2.1 - Impairment of Trade Receivables
           Note 3.3.3 - Provision for Depreciation
           Note 3.4    - Amortization of Intangible Assets
           Note 3.10  - Employee Benefit Obligations
           Note 3.11  - Contingent Liabilities
           Note 3.17  - Deferred Taxation
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a) Measurement of Fair Value

A number of the Company’s accounting policies and disclosures requires the measurement of fair values, for both financial
and non –financial assets and liabilities.
Company regularly reviews significant unobservable inputs and valuation adjustments. If third party information is used to
measure fair values, Company assesses the evidence obtained from the third parties to support the conclusion that such
valuations meet the requirements of SLFRS, including the level in fair value hierarchy in which such valuations should be
classified.
When measuring the fair of an asset or a liability, the Company uses observable market data as far as possible. Fair values
are categorized into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as
follows.
Level 1: Quoted prices (unadjusted) in active markets for identical assets or liability.
Level 2: Inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e.
as prices) or indirectly (i.e. derived from prices).
Level 3: Input for the assets or liability that are not based on observable market data (Unobservable inputs).
If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then
the fair value measurement is categorized in its entirety in the same level of the fair value hierarchy as the lowest level
input that is significant to the entire measurement.
The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting period during
which the change has occurred.

3. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all periods presented in these financial statements.

3.1   Foreign currency transactions
 
Transactions in foreign currencies are translated to Sri Lanka Rupees at the foreign exchange rate prevailing at the dates of
the transactions. 

Monetary assets and liabilities denominated in foreign currencies are translated to Sri Lanka Rupees at the foreign
exchange rate prevailing as at the reporting date. Non-monetary assets and liabilities which are stated at historical cost
denominated in foreign currencies are translated to Sri Lanka Rupees at the exchange rate prevailing at the dates of the
transactions. 

Non-monetary assets & liabilities that are stated at fair value denominated in foreign currencies are translated to Sri Lanka
Rupees at the exchange rate prevailing at the dates that the values were determined. 
Foreign exchange differences arising on translation are recognized in the Statement of Profit or Loss.

3.2  Financial instruments

3.2.1 Non derivative financial assets and financial liabilities – Recognition and derecognition

The company initially recognizes loans and receivables on the date when they are originated. All other financial assets and
financial liabilities are initially recognized on the trade date when the entity becomes a party to the contractual provisions
of the instrument. 
The company derecognizes a financial asset when the contractual rights to the cash flows from the asset expire, or it
transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the risks and rewards
of ownership of the financial asset are transferred, or it neither transfers nor retains substantially all of the risks and
rewards of ownership and does not retain control over the transferred asset. Any interest in such derecognized financial
assets that is created or retained by the company is recognized as a separate asset or liability. 
The company derecognizes a financial liability when its contractual obligations are discharged or cancelled, or expire. 
Financial assets and financial liabilities are offset and the net amount presented in the statement of financial position when,
and only when, the company currently has a legally enforceable right to offset the amounts and intends either to settle
them on a net basis or to realize the asset and settle the liability simultaneously. 
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3.2.2 Non derivative financial assets – Measurement

Financial assets at fair value through profit or loss

A financial asset is classified as at fair value through profit or loss if it is classified as held-for-trading or is designated as
such on initial recognition. Directly attributable transaction costs are recognized in profit or loss as incurred. Financial
assets at fair value through profit or loss are measured at fair value and changes therein, including any interest or
dividend income, are recognized in profit or loss. A financial asset at fair value through profit or loss includes investment
in Treasury Bills.

Held-to-Maturity financial assets

These assets are initially measured at fair value plus any directly attributable transaction costs. Subsequent to initial
recognition, they are measured at amortized cost using the effective interest method. A Held-to-maturity financial asset
includes investment in Fixed Deposits.
Loans and receivables
These assets are initially measured at fair value plus any directly attributable transaction costs. Subsequent to initial
recognition, they are measured at amortized cost using the effective interest method. This includes Trade and other
receivables and Cash and cash equivalents.

3.2.3 Non derivative financial liabilities – Measurement

Non-derivative financial liabilities are initially measured at fair value less any directly attributable transaction costs.
Subsequent to initial recognition, these liabilities are measured at amortized cost using the effective interest method. 

3.3 Property, plant and equipment
3.3.1 Recognition and Measurement

Items of Property, Plant and Equipment are measured at cost less accumulated depreciation and accumulated
impairment losses.
If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for
as separate items of property, plant and equipment. Any gain or loss on disposal of an item of property, plant and
equipment is recognized in profit or loss.

3.3.2 Subsequent Expenditure

Subsequent expenditure is capitalized only if it is probable that the future economic benefits associated with the
expenditure will flow to the Company. 

3.3.3 Depreciation

Depreciation is calculated to write off the cost of items of property, plant and equipment less their estimated residual
values using the straight-line method over their estimated useful lives, and is generally recognized in profit or loss. 
The estimated useful lives for the current and comparative periods are as follows: 

                Office Equipment               10 years
                Office Furniture                 10 years
                Machinery and Equipment  10 years
                Motor Vehicles                  10 years

Depreciation has been charged from the date the assets are available for use and up to the date of disposal.
Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted if appropriate.

Change in Accounting Estimate

Name of the Change
Useful life time of the motor vehicles change from 5 years to 10
years from rear 2021
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3.3.4 Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of
ownership of the leased asset to the Company. All other leases are classified as operating leases. 
Rights to assets held under finance leases are recognized as assets of the Company at the fair value of the leased
property (or, if lower, the present value of minimum lease payments) at the inception of the lease. The corresponding
liability to the lessor is included in the statement of financial position as a lease Liability (finance lease obligation). Lease
payments are apportioned between finance charges and reduction of the lease obligation so as to achieve a constant rate
of interest on the remaining balance of the liability. Finance charges are deducted in measuring profit or loss. Assets held
under finance leases are included in property, plant and equipment, and depreciated and assessed for impairment losses
in the same way as owned assets. 

3.4 Intangible Assets
An intangible asset is an identifiable non monitory asset without physical substance held for use in the production or
supply of goods or services, or for administrative purpose.

Basis of recognition

Intangible assets are recognized if it is probable that the future economic benefits that are attributable to the asset will
flow to the entity and the cost of the assets can be measured reliably.

Amortization

Intangible assets of the Company include Computer Software which are amortized over their estimated useful economic
life on a straight-line basis. They are assessed for impairment whenever there is an indication that the intangible asset
may be impaired.
The estimated useful lives for the current and comparative periods are as follows:
    
                         Software     10 Years

Amortization methods, useful lives and residual values are reviewed at each reporting date.

De-recognition

An intangible asset is derecognized on disposal or when no future economic benefits are expected from its use and
subsequent disposal.

3.5 Investment Property

Investment property is initially measured at cost and subsequently at fair value with any change therein recognized in
profit or loss. 
Any gain or loss on disposal of investment property (calculated as the difference between the net proceeds from disposal
and the carrying amount of the item) is recognized in profit or loss. When investment property that was previously
classified as property, plant and equipment is sold, any related amount included in the revaluation reserve is transferred
to retained earnings. 
Company provides ancillary services such as security and maintenance to the occupants of property it holds. Company
treats such a property as investment property since the services are insignificant to the arrangement as a whole.

3.6 Inventories

Inventories consist of land, completed houses and work in progress as at reporting date.
Inventories are measured at the lower of cost and net realizable value. The cost of Inventories is based on the actual
cost, and includes expenditure incurred in acquiring the inventories, production or conversion costs and other costs
incurred in bringing them to their existing location and condition. 
Work in progress refers to jobs remaining incomplete as at the reporting date and is stated at cost as the finish products
in which they will be incorporate are expected to be sold at or above cost. Cost includes all expenditure directly related to
specific projects.
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3.7 Impairment 

3.7.1 Non derivative financial assets 

Financial assets not classified as at fair value through profit or loss, including an interest in an equity-accounted investee,
are assessed at each reporting date to determine whether there is objective evidence of impairment. 
Objective evidence that financial assets are impaired includes: 
• Default or delinquency by a debtor.
• Restructuring of an amount due to the company on terms that the company would not consider otherwise,
• Indications that a debtor or issuer will enter bankruptcy,
• Adverse changes in the payment status of borrowers or issuers,
• The disappearance of an active market for a security because of financial difficulties,
• Observable data indicating that there is a measurable decrease in the expected cash flows from a company of financial
assets.

Financial assets measured at amortized cost

The company considers evidence of impairment for these assets at both an individual asset and a collective level. All
individually significant assets are individually assessed for impairment. Those found not to be impaired are then
collectively assessed for any impairment that has been incurred but not yet individually identified. Assets that are not
individually significant are collectively assessed for impairment. Collective assessment is carried out by grouping together
assets with similar risk characteristics.
In assessing collective impairment, the company uses historical information on the timing of recoveries and the amount of
loss incurred, and makes an adjustment if current economic and credit conditions are such that the actual losses are likely
to be greater or lesser than suggested by historical trends.
An impairment loss is calculated as the difference between an asset’s carrying amount and the present value of the
estimated future cash flows discounted at the asset’s original effective interest rate. Losses are recognized in profit or loss
and reflected in an allowance account. When the company considers that there are no realistic prospects of recovery of
the asset, the relevant amounts are written off. If the amount of impairment loss subsequently decreases and the
decrease can be related objectively to an event occurring after the impairment was recognized, then the previously
recognized impairment loss is reversed through profit or loss.

3.7.2 Non financial assets 

At each reporting date, the company reviews the carrying amounts of its non-financial assets (other than deferred tax
assets) to determine whether there is any indication of impairment. If any such indication exists, then the asset’s
recoverable amount is estimated. 
For impairment testing, assets are grouped together into the smallest group of assets that generates cash inflows from
continuing use that are largely independent of the cash inflows of other assets or CGUs. 

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs to sell. Value in
use is based on the estimated future cash flows, discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset or CGU. 

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its recoverable amount. 

Impairment losses are recognized in profit or loss. They are allocated first to reduce the carrying amount of any goodwill
allocated to the CGU, and then to reduce the carrying amounts of the other assets in the CGU on a pro rata basis. 
An impairment loss in respect of goodwill is not reversed. For other assets, an impairment loss is reversed only to the
extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of
depreciation or amortization, if no impairment loss had been recognized. 
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3.8 Liabilities

Liabilities are recognized in Statement of Financial Position when there is a present obligation as a result of past events,
the settlement of which is expected to result in an outflow of resources embodying economics benefits. Obligation payable
on demand or within one year of the reporting date are treated as current liabilities in the Statement of Financial Position.
Liabilities payable after one year from the reporting date are treated as non-current liabilities in the Statement of Financial
Position.

3.9 Provisions

A provision is recognized in the Statement of Financial Position when the Company has a legal or constructive obligation
as a result of a past event and it is probable that an outflow of economic benefit will be required to settle the obligation.

3.10 Employee Benefits

a) Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions into a
separate entity and has no legal or constructive obligation to pay further amounts. Obligations for contributions to defined
contribution plans are recognized as an employee benefit expense in profit or loss in the periods during which related
services are rendered by employees. Prepaid contributions are recognized as an asset to the extent that a cash refund or
reduction in future payments is available.
Employees are eligible for Employees’ Provident Fund contributions and Employees Trust Fund contributions in line with
respective statutes and regulations. The Company contributes 15 per cent and 3 per cent of gross emoluments of
employees to Employees’ Provident Fund and Employees’ Trust Fund respectively

b) Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.
The Company is liable to pay retirement benefits under the Payment of Gratuity Act, No. 12 of 1983. The liability
recognized in the Financial Statements in respect of defined benefit plans is the present value of the defined benefit
obligation as at the reporting date. The defined benefit obligation is calculated by a qualified actuary as at the reporting
date using the Projected Unit Credit (PUC) method as recommended by LKAS 19 -’Employee Benefits’ Such actuarial
valuations will be carried out every year. The liability is not externally funded. All Actuarial gains or losses are recognized
under other comprehensive income.
Under the Payment of Gratuity Act No. 12 of 1983, the liability to an employee arises only on completion of 5 years of
continued service.

3.11 Capital commitments & contingencies

Contingent liabilities are possible obligations whose existence will be confirmed only by uncertain future events or present
obligations where the transfer of economic benefits is not probable or cannot be reliably measured. Capital commitment
and contingent liabilities of the Company are disclosed in the respective notes to the Financial Statements.

3.12 Events after the reporting date

The materiality of the events after the reporting date has been considered and appropriate adjustments and provisions
have been made in the financial statements wherever necessary.

STATEMENT OF COMPREHENSIVE INCOME

3.13 Revenue

Revenue is recognized when the significant risks and rewards of ownership have been transferred to the buyer, recovery
of the consideration is probable, the associated costs and possible return of goods can be estimated reliably, there is no
continuing management involvement with the goods, and the amount of revenue can be measured reliably.
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a) Rental Income

Rental income from investment properties is recognized on a straight-line basis over the respective lease term.

b) Service Charges, Antenna Income and Parking Income

Income is recognized on accrual basis. The Revenue represents the invoiced value of services rendered to customers.

c) Income from the Sale of Houses

Revenue from the Sale of Houses is recognized when the significant risks and rewards of ownership have been transferred
to the buyer, recovery of the consideration is probable, the associated costs and possible return of goods can be
estimated reliably, there is no continuing management involvement with the goods, and the amount of revenue can be
measured reliably.

d) Construction Contracts

Construction contract revenue recognized results from the development of a number of housing units for some of the
company’s customers. These housing units are constructed based on specifically negotiated contracts with customers. 
Contract revenue includes the initial amount agreed in the contract plus any variations in contract work, claims and
incentive payments, to the extent that it is probable that they will result in revenue and can be measured reliably. 
If the outcome of a construction contract can be estimated reliably, then contract revenue is recognized in profit or loss in
proportion to the stage of completion of the contract. The stage of completion is assessed with reference to surveys of
work performed. Otherwise, contract revenue is recognized only to the extent of contract costs incurred that are likely to
be recoverable. 
Contract expenses are recognized as incurred unless they create an asset related to future contract activity. An expected
loss on a contract is recognized immediately in profit or loss. 

3.14 Other Income

Other income is recognized on an accrual basis. 
       
3.15 Expenses
       
All expenditure incurred in running of the business and in maintaining the property, plant & equipment in a state of
efficiency has been charged to revenue in arriving at the profit for the year. 

Expenditure incurred for the purpose of acquiring, expanding or improving assets of a permanent nature by means of
which to carry on the business or for the purpose of increasing the earning capacity of the business has been treated as
capital expenditure. 

The profit earned by the company before taxation as shown in the Statement of Profit or loss and Other Comprehensive
Income is after making provision for all known liabilities and for the depreciation of property, plant & equipment.

3.16 Finance Income and Costs

Finance income comprises gross interest income on the loan given to staff, fixed deposits and treasury bills. Interest
income is recognized as it accrues in the Statement of Comprehensive Income. 

Finance cost comprise interest expense on lease, Interest on investor’s fund, Fair value loss of financial assets.

3.17 Income Tax 

Tax expense (tax income) is the aggregate amount included in the determination of profit or loss for the period in respect
of current tax and deferred tax. Tax expense is recognized directly in Statement of Profit or loss except to the extent that
if relates to items recognized directly in equity, in which case it is recognized in Other Comprehensive Income.
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a) Current income tax 

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any
adjustment to the tax payable or receivable in respect of previous years. The amount of current tax payable or receivable
is the best estimate of the tax amount expected to be paid or received that reflects uncertainty related to income taxes, if
any. It is measured using tax rates enacted or substantively enacted at the reporting date. 

Current tax assets and liabilities are offset only if certain criteria are met. 

b) Deferred income tax 

Deferred tax is provided using the liability method, providing for the tax effect of temporary differences between the
carrying amounts of assets and liabilities for financial reporting purposes and the tax base of assets and liabilities, which is
the amount attributed to those assets and liabilities for tax purposes.

The amount of deferred tax provided is based on the expected manner of realization or settlement of the carrying amount
of assets and liabilities, using tax rates enacted by the reporting date. Deferred tax assets including those related to
temporary tax effects of income tax losses and credits available to be carried forward, are recognized only to the extent
that it is probable that future taxable profits will be available against which the asset can be utilized. 

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that
the related tax benefit will be realized.

3.18 Basic Earnings per Share

The Company presents basic earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated by dividing the
profit or loss attributable to ordinary shareholders of the Company by the weighted average number of ordinary shares in
issue during the period.

4. STATEMENT OF CASHFLOW

The Statement of Cash Flows has been prepared using the "indirect method". 
Interest paid are classified as operating cash flows, interest and dividend received are classified as investing cash flows
while dividends paid are classified as financing cash flows for the purpose of presenting of Statement of Cash Flow.

5. COMPARATIVE INFORMATION

The comparative information is re classified wherever necessary to confirm with the current year's presentation in order to
provide a better presentation.
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DECADE AT A GLANCE
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GLOSSARY

Accounting Policies

The specific principles, bases, conventions, rules and practices
adopted by an entity in preparing and presenting Financial
Statements.

Accrual Basis

Recognition of the effects of transactions and other events when
they occur without waiting for receipt or payment of cash or
cash equivalent.

Actuarial Gain/Loss

Gain or loss arising from the difference between estimates and
actual experience in an entity’s pension plan.

Business model

The organizational structure that enables the Company to
undertake its activities to deliver value to and derives value from
the stakeholders, leading to sustainable value creation.

Cash Equivalents

Short-term, highly liquid investments that are readily convertible
to known amounts of cash and which are subject to insignificant
risk of changes in value.

Fair Value

The price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between            
market participants at the measurement date.                          

Net Assets

Total Assets minus   current liabilities and long term liabilities         

Corporate Governance

The process by which corporate entities are governed. It is
concerned with the way in which power is exercised over the
management and direction of entity, the supervision of
executive actions and accountability to owners and others.

Credit Risk

Risk of financial loss to the Company, if a customer or
counterparty to a financial instrument fails to meet its
contractual obligations, and arises principally from the trade
other receivables and investment in debt securities.

Current Assets Ratio

Current assets divided by current liabilities

Deferred Taxation

Sum set aside in the Financial Statements for taxation that may
become payable/receivable in a financial year other than the
current financial year. It arises because of temporary differences
between tax rules and accounting conventions.

Depreciation

The systematic allocation of the depreciable amount of an asset
over its useful life.

Finance Lease

Lease in which the lesee acquires all financial benifits and risks
attaching to ownership of the asset under lease.

Related Party

One party has the ability to control the other party or exercise
significant influence over the other party in making financial and
operational decisions directly or indirectly.
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